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Did you ever realize that tubing problems and for your supply of tubular goods. 
could be had in so many shapes? You can profit by asking for full information on 
And these are only part of the wide ELECTRUNITE tubing, boiler tubes and Steeltubes 
variety available in ELECTRUNITE—the mod- electrical conduit—on Republic merchant pipe, 
ern electric resistance welded tubing that is help- Toncan Iron pipe, line pipe, oil well casing and tu- 
ing manufacturers to make their products lighter, bing, water well casing and corrugated metal cul- 
stronger, lower in cost and easier to sell. verts. Republic Steel Corporation, Cleveland, Ohio. 
ELECTRUNITE Tubing offers a consistent uni- 
formity unattainable in tubing made by other 
processes. It is available in a wide range of , f REPUBLIC 
analyses, shapes and sizes. It presents unlimited Gacts ——_™ 
new heat-treated casing 


possibilities in design. It is easy and economical —, et eng 
d light wall threadless conduit 


Developed a 
to fabricate. creased safety 
and pioneere 


As the world’s largest producer of electrically 


welded tubular goods . . . with broad experience e 
in the manufacture and application of tubular p ul IC PE 
products ... Republic stands out as the logi- 


cal place to come for advice on all tubular - 
NILES STEEL PRODUCTS DIVISION “STEEL AND TUB 
BERGER MANUFACTURING DIVISION 
UNION DRAWN STEEL DIVISION TRUSCON STEEL COM 
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A STROKE OF LIGHTNING 
IN A RUBBER HOSE 


A typical example of Goodrich improvement in rubber 


E\ ER see a man cleaning the rough 
spots off metal? He uses a blast of 
sand, roaring out of a hose nozzle at 
85 miles per hour. Efficient for clean- 
ing, but the tiny sand particles built 
up hundreds of thousands of volts of 
static electricity in the hose and caused 
# spark between lining and cover of 
the hose (actually a tiny stroke of light- 
ning) which punctured the hose, let air 
pressure escape, ruined the entire length, 
and often knocked the worker down. 

Goodrich engineers set out to over- 
come this danger and waste. A 
Stounded wire would do it, but a wire 


inside the hose was worn out by the 
blast of sand, wire outside still allowed 
the destructive spark. Finally Goodrich 
developed a hose construction with a 
wire spiraled between the all-rubber 
hose lining and the outer rubber-and- 
fabric wall. The spark jumps to the wire 
through the rubber, but the resilient 
rubber seals the hole and no damage 
is done—the spark never penetrates 
the hose wall. Workmen are no longer 
knocked down, efficient hose life is 
multiplied, cost to the user goes down. 

This safer, longer-lived product is a 
typical example of Goodrich research 


which is constantly at work to make 
every Goodrich product —hose, belt- 
ing, packing and everything else —last 
longer and serve you better. Every time 
you buy from a Goodrich Distributor 
you receive all these important im- 
rovements which Goodrich research 
~ oured into mechanical rubber 
goods. The B. F. Goodrich Company, 
Mechanical Rubber Goods Division, 
Akron, Ohio. 


Goodrich 


ALL , pducl bh iN RUBEER 











OFFICE CHAIRS 


Styled In The Spirit 
Of Today’s Business 


@ We proudly present the Cavalier 
Suite of steel chairs—the newest and 
smartest in the Harter Line. 

In harmony with the latest trend in 
office designing—the idea that the office 
must combine comfort and efficiency 
with smart simplicity—we asked one 
of the country’s foremost designers to 
do a suite of steel chairs for us. The 
Cavalier is the result. 

In these new chairs the best of mod- 
ern, flowing lines is blended with the 
traditional comfort and sturdiness of 
Harter Steel Chairs. The Cavalier Suite 
will give individuality and distinction 
to any office interior. 

Harter also leads in posture seat- 
ing, with chairs designed to make 
correct posture easy and natural. 
There's a Harter Chair for every type 
of seated work. 

Write for brochure: “New Steel 
Chairs Smartly Styled For Fine Offices.” 


The HARTER (Corporation 
DESK 238 
sTureis MICHIGAN 


MANUFACTURER OF THE WORLD'S 
Finest Stee] seatine Equipment 


MODERNIZE 
HARTERIZE 
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NEW BUSINESS 





More than 400 new house magazines 
showed up in 1987—result of the quick- 
ened interest in the public and indus- 
trial relations of business. To help the 
rood work along—and make it better 

a course of seven lectures on house 
magazine editing will Mar. 24 
caairmanship of Robert 
Newcomb of Robert Newcomb & As- 
sociates, consultants on house maga- 
zines, 56 W. 45th St., New York City. 
{ $10 fee will bring students the ad- 
vice of an imposing list of specialists 
in this field. 


begin 


under the 


Taking a tip from the book clubs, 
RCA Manufacturing Co. has started 
the Victor Record Society. To join, you 
pay $6 and buy $9 worth of Victor 
There- 
record- 


records of your own selection. 
upon RCA throws in a new 
player instrument to reproduce records 
through your radio set, ordinarily cost- 
ing $14.95. Additional record purchases 
open other privileges and, of course, 
the idea is to sell more records. 


The wear and tear of circus life has 
always been too tough for the tough- 
est thing on legs, the African 
gorilla. But science may have 
solved the problem presented afresh by 
Gargantua the Great, the big gorilla 
that Ringling Bros. Circus is getting 
ready to start on the road from its 
Sarasota, Fla., winter quarters. Car- 
rier Corp. has been given the job of 
building for Gargantua a glass-enclosed 
traveling cage equipped to maintain 
the temperature and humidity to 
which he was accustomed in his Congo 
jungle. If he survives the 1938 tour, 
he'll be a swell advertisement for air 
conditioning. If his keepers survive 
that 500 Ib. of viciousness, they'll be 


lucky. 


two 
now 


Not the least important question raised 
by the spectacular use of polarized 
light to eliminate automobile headlight 
glare and for other purposes has been 
the question of who controlled the pat- 
ents involved. Answer this week: the 
Polaroid Corp., manufacturer of the 
light-controlling material of that name, 
has acquired control of all patents re- 
lating to this subject which were for- 
merly held by Dr. L. W. Chubb, 
Westinghouse director of research, and 
his associates in Polarized Lights, Inc. 
Dr. Chubb and certain of his colleagues 
become stockholders in Polaroid. 


Important part of the annual dinner 
program of the Automotive Parts and 
Equipment Manufacturers’ Association 
dinner was the report of General Man- 
ager C. O. Skinner showing how good 


a yeat 1987 was. It revealed that last 


year the parts industry di 
billion dollars’ worth of bus 
320 companies paid out near 
billion in wages for nearly 

man-hours—averaging 76¢ 

that 250 of the 378 member 
of A PE M. now have cont 
the United Automobile Work: 


For two years vacation-bour 
Atlantie Coa 
have et 


gers onthe 
“Florida 
radio, a piano, and games in t 


Special” 


recreation-entertainment car 


railroad has added motion pict 
the program. Three showings ar 
daily of a 45-minute program m 
of comedies, cartoons, sports, a1 
shorts. The car seats 60. 


Latest 
things you can do with con 


example of the fas 


provided as one of the wonders 
Golden Gate Bridge where th 
confronted by the tough job of 
sacks of coin paid as tolls (50 
for 25,000 vehicles a day) into 
in the teller’s cage located 16 
low the toll captain’s office. 1 
tical found in a 
metal chute, 42” in diameter, 14 
specially designed, fabricated, a 
stalled by Mailler Searles, Inc 
Coast Division of Mathews ¢ 
Co. The toll captain drops his 
(a lot of the money in silver « 
through a trapdoor in the chut 
ber padding in the bottom of t 


solution was 


cushions the drop. 
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“| don’t need 
windstorm 
insurance” 


Like many other property-owners, he 
thought of windstorm insurance in 
terms of tornadoes and hurricanes 

until a ‘“‘stiff breeze’’ unroofed his 
home. Wind causes millions of dollars 
of property damage every year. No sca- 
son or section of the country is immune, 


a same caution that guided you 

in insuring your home and busi- 
ness against fire should point out the 
wisdom of protection against other 
hazards. Yet every year serious losses 
are suffered by business men from 
hazards against which they could 


have . . and should have . . insured. 

Good management does not toler- 
ate any risk of financial loss that can 
be evaded. For a loss is a loss, no 
matter what the cause. And there is 
a North America policy available for 


Noth America Group Agent 


practically every conceivable threat 
of financial setback. Ask a North 
America Agent, or your broker, to 
check your insurance program for 
dangerous loopholes. Ask him, too, 
to explain the North America loss- 
prevention engineering service for 
reducing both hazards and _ rates. 
North America Agents may be 
found in the Classified Telephone 
Directories under the name and iden- 
tifying *‘ Eagle’’ emblem of Insurance 
Company of North America. 


Business and Industrial 
interests are dependably and completely served 
by North America Protection. A few forms 


FIRE + EXPLOSION + WINDSTORM 

RIOT and CIVIL COMMOTION 
AUTOMOBILE + AUTO. PROPERTY DAMAGE 
BURGLARY + ROBBERY 

PROSPECTIVE EARNINGS (Use and Occupancy) 
RENTAL VALUE + RENTAL INCOME 
SPRINKLER LEAKAGE 

PARCEL POST + SALESMEN'S SAMPLES 
MARINE 

OWNERS, LANDLORDS and TENANTS LIABILITY 
ELEVATOR LIABILITY 

EMPLOYER'S LIABILITY 

FIDELITY and SURETY BONDS 


Nation - wide representatives of INSURANCE COMPANY OF NORTH AMERICA (Founded 1792) and its affiliated companies: INDEMNITY INS. CO. OF NORTH 


AME “A © THE ALLIANCE INS. CO. OF PHILA. * PHILADELPHIA FIRE & MARINE INS. CO. 


*® NATIONAL SECURITY FIRE INS. CO. * CENTRAL FIRE INS. CO. OF BALTIMORE 
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EMBARKING ON BERMUDA CLIPPER, BALTINOR 
Five and a half hours from Baltimore to Bermuda...18 hours from New York to Los Angeles...11 hours from Chicago to } 
...from winter to summer. Travel clothes were never more important...nor were they ever smarter than those tailo 
Hockanum’s new casual woolens and Shetlands. Only fine fabrics could have achieved the brilliant colors which distinguish 


ang 


them. You will find costumes in Hockanum Woolens such as these...many designed especially for The Younger Crowd 


Hockanum Fabrics by the yard...at good shops everywhere. H o 


NU M 
Hockanum Mills, Rockville, Connecticut. Founded 1809 OS 


Division of M.T. Stevens & Sons Co., North Andover, Mass. J.P. Stevens & Co., Inc., Selling Agents, 261 Fifth Ave., New York 
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WASHINGTON (Business W eek 
Bureau) —Hitler’s goosestep into 
Austria, with possible continuation 
into Czechoslovakia and the Polish 
Corridor threatening world war, 
will allect almost everything that is 
done in Washington from now on: 
naval construction, merchant ma- 
rine, army expansion, taxes, Sec. 
Hull's reciprocal trade program, 
perhaps even government reorgan- 
ization. 
Shift in Sentiment 

Most obvious is the swing already un- 
ler way among a very considerable 

yp in this country which believed 
gotiation rather than peace through 
fear of American might. Mrs. Roose- 


trongly in peace by example and ne- 


velt, urging a bigger navy to preserve 
peace, illustrated this change even 

ile she shocked many of her follow- 
s, Some Senators who heretofore have 
feared that armament programs make 
vars more likely have swung over to 
the national defense idea as the most 
effective means of resisting the aggres- 
sion of dictatorships. 


Hull Policy Proves Useful 


Visualization of the “three predatory 
powers, all run by dictators” is real in 
Washington. Germany, already on the 
blacklist so far as tariff concessions are 
concerned, gives a new twist to the 
Hull trade idea. Advocates are already 
lamoring to blacklist the other coun- 
tries which menace world peace. With- 
ut contemplating such a development, 
Hull built a strong foundation for this 
new movement by selling his reciprocal 
trade policy more on the basis of pre- 
venting wars and preserving peace than 
m the intrinsic merit of resulting trade 


increases. 


Headed for the Blacklist 


Austrian goods will continue to receive 
most-favored-nation treatment for the 
time being. Insiders say, however, that 
this policy will soon develop into an 
mpossible situation as it will not ef- 
tively prevent Germany from rout- 
ng via Austria goods blacklisted by 
this country because of the Reich’s un- 
lateral trade policy. Pending action 
the other great powers, the State 
Department will not act, however, for 
blacklisting of Austrian goods would 
nstitute left-handed recognition of 
the German conquest. 


Shipping Act Changes Loom 


Notional defense arguments now seem 
iin to push revision of the Mer- 





chant marine act through Congress 
this session. Liberalized subsidy provi- 
sions, recommended by the House Com- 
mittee this week, were also extended to 
include transoceanic air routes and in- 
tercoastal vessels meeting naval aux- 
iliary requirements. 

Consider TVA Fight Won 
Supporters of TVA are covertly con- 
tent by the decision to have a Congres- 
sional investigation, are convinced that 





Underwood 4 Underwood 
Sen. Georce Norais 


TVA’s champion agreed to a Congres- 
sional investigation. 


it will wind up with Dissenter Arthur 
Morgan, long a thorn in their flesh, 
branded as a sincere but impractical 
idealist. Sen. Norris’ fight for an in- 
quiry by the Federal Trade Commis- 
sion has been lost but his objective has 
been won—the probing committee will 
not be packed with TVA opponents. 


Marble Tombstone? 


The marble that Sen. Berry did not 
sell to TVA is destined to become a 
vital factor in the senatorial situation 
in Tennessee. The President is so anx- 
ious to continue a sure pro-New Deal 
vote and to avoid substituting inde- 
pendent Rep. McReynolds for Berry in 
the Senate next session that he risked 
the ire of Rep. Sol Bloom of New 
York, who’d succeed McReynolds as 
chairman of House Foreign Affairs, 
and whitewashed Berry’s attempted 
raid on the unhappy Muscle Shoals 
triplets. Reports from Tennessee indi- 
cate that voters may insurge anyway, 
though Berry’s new opponent is not 
officially picked yet. 





Wage-Hour Bill Push 


Administration leaders who believe that 


the American Federation of Labor was 
responsible for defeat of the wage-hour 
bill last session now are confident that 
the Federation's support will put 
through legislation this session. Se¢ 
Perkins was definitely removed from 
the picture at this week’s conference of 
the President and Federation Jeaders 
Wage-and-hour standards will be jock 
eyed to a point that will produce the 
maximum number of House votes 


Plugging for PWA 
The American Federation of Labor and 
other partisans of public works are 
preparing a drive to get a big cut of 
the next relief appropriation for Sec 
Ickes. Revival of the old row will be 
sprung by a bill that Rep. Beiter is 
drafting to appropriate %750,000,000 
for PWA. The total that Roosevelt 
expects to ask Congress this session for 
carrying on the relief program next 
fiscal year is $1,000,000,000. Hopkins’ 
WPA will get the lion’s share, but the 
unions, with their eye on the “indirect” 
jobs created by heavy constructions, 
probably will be able to secure another 


lease on life for PWA 


Solving Carrier Conundrum 
In the White House approach to solu 
tion of railroad problems this week, 
more drastic control over railroad hold 
ing companies loomed as the probable 
first step. That much is within the 
bounds of action by Congress this ses 
sion. Tightening up the railroad plant 
by forced consolidation—long forecast 
as Roosevelt’s policy and definitely re 
vealed as such this week—will go over 
till next year. The President seeks to 
appease the opposition of labor by as 
surance that the Government will take 
care of displaced employees 


Railroad Wage Strategy 


Opposition of the rail unions to a wage 
cut has been stiffened by plain infer 
ences that the Administration is not 
in favor of it. The managements will 
ask for more than they hope to get and 
may get nothing in the opinion of ar- 
bitration officials, who believe the com 
panies would fare better by frankly 
proposing removal of ‘last fall’s in 
creases on the argument that those 
wage advances, averaging 7%, have 
been shown by the subsequent slump in 
business to be unwarranted. There's 
some discussion of a temporary deduc- 
tion from pay envelopes, a compromise 
adopted several years ago, but the ma- 
jority of carriers seem to be opposed 














6 


USE LESS STEAM IN 
WADHINGTON, D. 
APARTMENT HOUSE 


Webster Moderator System Helps 
St. Nicholas Apartments to 
Reduce Heating Costs 


RESULTS “VERY SATISFACTORY” 


Well-Balanced Heat Distribution 
Insures Perfect Comfort in 
Severest Winter Weather 


ENGINEERING SERVICE LAUDED 


Washington, D. C.—Fuel savings and 
improved heating service achieved in the 
St. Nicholas Apartments have fully justi- 
fied the cost of a Webster Heating Mod- 
ernization Program. 

This is the judgment of Frank O’Con- 
nor, of Simmons Properties, managing 

ents for the St. Nicholas Apartments, 
after two complete heating seasons with 
the Webster Moderator System. 

The heating of the St. Nicholas Apart- 
ments, a modern building in a valuable 
residential neighborhood, was brought up- 
to-date in the summer of 1935 after careful 
investigation had shown neating moderni- 
gation more likely to be self-liquidating 
than any other building improvement. 

“Heating results 
since modernization 
have been very 
satisfactory,’’ Mr. 
O’Connor said. “The 
Webster Moderator 
System is efficient 
and noiseless in 
operation, and ac- 
complishes even dis- 
tribution of heat 
throughout the 
building. 

**‘Webster engi- 
neers worked with 
us to insure correct 
application of the 
Webster Moderator System and stayed 
on the job until the system was operat- 
ing with maximum efficiency.” 

By agsesting seam supply more closely 
to need, the ebster Moderator System 
has given apartment residents added 
comfort and corrected an important 
source of heat loss. Even distribution of 
heat throughout the building is accom- 
plished with Webster Metering Orifices. 
An Outdoor Thermostat adjusts the basic 
rate of steam delivery with every change 
in outdoor weather or wind conditions. 
A manual Variator allows the operator 
to regulate steam supply for all special 
conditions, 

A. Randolph Clarke, well-known Wash- 
ington heating contractor, made the 
heating installation in the St. Nicholas 
Apartments. The modernization program 
included new Webster Traps for all 231 | 
radiators. 


3t. Nicholas Apartments 
Washington, D. C. 


These before-and-after facts point the way to 
maximum comfort and economy in heating 
new buildings as well as in modernization or 
existing installations. Consult your architect, | 
engineer or heating contractor. Or address 


Sis88 | WARREN WEBSTER & CO. CAMDEN. NJ [7938 ¢ 


Pioneers of Modern Steam Heating 
50 YEARS OF HEATING PROGRESS 








Representatives in 60 principal U. S. Cities 


to binding themselves to automatic 
restoration of full wages on a certain 
date. 


Plaint of the Truckmen 


Organized truckmen are afraid that the 
particular problems of regulating their 
industry will be lost in the railroad shuf- 
fle. To speed enforcement of the Motor 
Carrier Act, the Interstate Commerce 
Commission has _ proposed _ several 
amendments with which the industry 
is not in entire agreement, particularly 
with reference to expanding ICC’s 
power in granting railroads authority to 
acquire truck lines. Over-the-road 
haulers want companies performing 
pickup-and-delivery services for the 
railroads brought under regulation. The 
ICC will never catch up on its job of 
regulating motor carriers until its staff 
is enlarged, but Congress has cut its 
budget again this vear. 


Business Will Miss Draper 


Assistant Secretary of Commerce 
Draper’s promotion to membership on 
the Federal Reserve Board removes the 
only point of contact that business had 
with the Commerce Department. Prior 
to the little business men’s conference 
this contact was cordial, even if inef- 
fectual, in putting the business point- 
of-view before the White House. With- 
out coming to a break with Sec. Roper, 
Draper has tired of the job of aspirin- 
dispenser. He did good work in build- 
ing up the department’s census and 
trade promotion services. John D. 
Biggers, of Libbey-Owens-Ford, promi- 
nently mentioned for the post, is not 
a candidate. 

Keeping Little Men in Check 
Sec. Roper and his aides are actively 
discouraging organization of little busi- 
ness men. Committee chairmen of the 
recent conference in Washington were 
received this week by Roper only after 
Assistant Sec. Draper had been pub- 
licly charged with stalling. Members of 
the group seeking to form a permanent 


advisory council of small business men,’ 


in line with President Roosevelt’s origi- 
nal suggestion, were told by Draper 
that he did not think they ought to 
have a meeting because they do not 
have anything to offer in the way of a 
constructive program. The Administra- 
tion’s sole object now is to prevent the 
movement from becoming a_ greater 
political liability. Organization plans 
were pushed at this week’s meeting, 
however, by the delegation that told 
Roosevelt where to get off a month 
ago. This bunch is trying either to 
absorb or head off other groups that 
are springing up (BW—Mar5'38,p5). 


Sales Data Roundup 


Up-to-date information on wholesale 
and retail sales, inventories, and pay- 
rolls will be furnished by the Census 
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Bureau's survey for the fou 
of 1937 and the first quart: 
All data will be collected an 
for identical establishments. R 
sales, open account sales, 
ment sales will be segreg 
terms of wholesale sales 
shown. Schedules are now be 
to several hundred thousa: 
Individual reports are confic 
Housing Act Goes to \ ork 

Revision of the Wagner h 
will not be pushed this sessioy 
Straus’ U.S. Housing Autho: 
ing the mandatory 10% loca 
tion less onerous than antici 
is in process of securing final 
for its first actual allotments 
low-rent projects. Next Janua 
program lags, amendments 
proposed but they will ain 
flexibility in the local co 
rather than its elimination 


Putting Cash on the Line 


Good behavior should be 
Sec. Wallace appreciates the 9-1 
cotton farmers in favor of the D 
ment of Agriculture's progran 
tic curtailment of the 1938 « 
wants Congress to make ava 
once the $130,000,000 of ad 
payments on the 1937 crop—a 
Carolina’s Sen. E. D. (Cott 
Smith wasted no time in int 
the appropriate legislation. T 
contemplates payments of $1 
000 this spring instead of next 


Tariff Wall for Polish Ham 


The 6¢ excise tax (tariff to 4 
nobody likes that word in Was 
since the early Hoover days) \ 
the House on imports of pork | 
will raise Cain. It was engineered 
packers, who claim that it 
the domestic hog industry. It 
Polish and other Central E 
hams. The tax, likely to be s 
for Senators love the hog rais« 
embarrass Sec. Hull in his re 
trade policy. It’s whispered tha 
may spank somebody. Also, 
forget to press other countries 
reduction in duties on pork. Hi 
go so far as to cut an excise d 
our imports in half, but that 
turn Congress against the whol 
gram. 


Cottonseed Going Up 


One effect of the cotton contro 
gram voted by the farmers this 
will be a reduction ranging up t 
in the supply of cottonseed and a 
increase in its price, with result: 
fects upon the margarine and 

markets. Some qualified observer: 
predict that if present trends co 
cotton fiber will become the by 
uct, and cottonseed the main so 
income in the South 
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BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY 
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The Figures 


Latest Week 
Preceding Week 
Month Ago 


Year Ago 











PRODUCTION 

*Steel Ingot Operation (%% of capacity) 

* Building Contracts (F. W. Dodge, 4-week daily average in Ghenenndied. 
Engineering Construction Awards (Eng. News-Rec., 4-wk. daily av. in @enennded 

* Bituminous Coal (daily average, 1,000 tons) 

*Electric Power (million kw.-hr.) 


TRADE 


Total Carloadings (daily average, 1,000 cars).... 

* Miscellaneous and L.C.L. Carloadings idaily average, 
*# Check Payments (outside N. Y. City, millions) 

* Money in Circulation (Wednesday series, millions) 


1,000 cars). 


PRICES (Average for the week) 


Wheat (No. 2, hard winter, Kansas City, bu.). 

Cotton (middling, New York, Ib.). 

Iron and Steel (Steel, composite, ton). Tt 

Copper (electrolytic, Connecticut Valley beste, PiRccceucencuvecesan= 
Moody's Spot Commodity Price Index (Dec. 31, 1931 =100) 


FINANCE 


Bond Yields (Standard Statistics, average 45 bonds) 

Call Loans, Renewal Rate, N. Y. Stock Exchange (daily average) 
Prime Commercial Paper, 4-6 Months, N. Y. City (prevailing rate). . 
Business Failures (Dun and Bradstreet, number) 


BANKING (Millions of dollars 


Total Federal Reserve Credit Outstanding (Wednesday series) 

Excess Reserves, all member banks (Wednesday series) 

Total Loans and Investments, reporting member banks 

Commercial and Agricultural Loans, reporting member bankst 

Security Loans, reporting member banks{ 

U. S. Gov’t and Gov’t Guaranteed Obligations Held, mpestion amuties besten. 


Other Securities Held, reporting member banks 


Index. * Preliminary, Week Ended March 
due to 1933 bank holiday. 


Business Week 
based on 4 years, 


*Factor in 


' Estimate 


Latest 
Week 


32.1 
$5,471 
$9,370 

1,069 
2,015 


12. 


+ Revised. 


Preceding 


Week 


29.9 
$5,507 
$9,420 
41,106 

2,036 


t New 


Average 


Month 
Ago 


31.0 
$8,018 
$9,626 

1,255 
2,052 


2,594 
1,385 
21,226 
4,402 
1,329 
9,348 
2,953 


Series. 


1933-37 


Average 
1933-37 


51.4 
$5,025 
$4,986 

1,412 
1,775 


102 

65 
*$3,601 
$6,064 


2,712 

1,613 

19,737 

s = 

= - 
10,227 = 
3,314 # 


8 Not Available. 





These monthly averages 





120 


are merely simple aver- 
ages of each month's 
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The Missouri State Capitol is one of many public build 
in Frigidaire’’ to solve water cooling needs. 

Meats retain appetizing color, texture, and remain at profit 
when packers, wholesalers, markets ‘Call in Frigidaire’’ 




















Over 2000 Local 


Authorized Frigidaire Dealers 


plus 51 District Offices, shown on map and listed 
below, make Frigidaire's expert engineering 
service instantly available to you. 


FRIGIDAIRE BRANCH OFFICES, GENERAL MOTORS 
SALES CORPORATION: Atlanta, Baltimore, Birmingham, 
Boston, Buffalo, Chicago, Cleveland, Dayton, Denver, 
Des Moines, Detroit, Ft. Worth, Kansas City, Los Angeles, 
Nashville, Newark, New Orleans, New York, Oakland, San 
Francisco, St. Louis, St. Paul. 

OTHER DISTRICT OFFICES: axron, Ohio Edison; 
ALBANY, Graybar Electric; BALTIMORE, Carey Sales & Ser- 
vice ; BILLINGS, Northwestern Auto Supply; EL Paso, W.G. 
Walz Co. ; Houston, Cox & Blackburn; INDIANAPOLIS, Re- 
frigeration Equipment Co.; Jackson, Consumers Power; 
LOUISVILLE; Smith Distributing Co. ; memPpnHis, Mc Gregor’s, 
Inc.; MIAMI, Domestic Refrigeration Co.; NEW CASTLE, 
Penn. Power Co.; norro.x, R. F. Trant, Inc.; OKLAHOMA 
crry, W. C. Dance, Inc.; omanaA, Major Appliance Co.; 
PEORIA, Central Ill. Light; purLape tenia, J. J. Pocock, 
Inc.; PiTTspuRGH, Electric Products Corp.; PORTLAND, 
Sunset Electric Co. ; RoaNoKE, H.C. Baker Co.; RocHESTER, 
Chapin-Owen Co.; SAN ANTONIO, Straus-Frank Co.; SALT 
LAKE city, W. H. Bintz Co.; seaTTLe, Sunset Electric Co.; 
sioux crry, D. K. Baxter Co.; sPOKANE, Jensen-Byrd Co. ; 
SYRACUSE, Onondaga Auto Supply Co. ; TAMPA, Byars-Forgy 
Refrig. Co.; wicurra, 8S. A. Long Co. 
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The French Line ‘Called in | 

Frigidaire’’. Now, the ocean- |= Ras aS a eS n 
con is - : . 

ce ery hppa are Like hundreds of other Super-Markets, this G 
) » 7 

P , Grcare equsppes wi one preserves perishables to customers’ satisfa ¢ 


water coolers, beer and wine , — 
. =e : tion because the owners thought to ‘Call ir 
coolers, ice cream cabinets, Frigidaire’ 

i . 


storage boxes. 


In refrigerating foods and other perishable items 
.. +. cooling beverages, milk, water... Frigidaire 
““Matched”’ Systems can save you money, time, 
and worry! On any size installation . . . anywhere! 


R 
@ Commercial refrigeration users of all You may be losing money ever: , 
kinds will find it pays rich rewards to because of an inadequate or obs 
««Call in Frigidaire’’ on any size refrig- _ refrigerating system. Stop these 
eration job or type of application. First, now. Get the full facts from Frig 
because no matter where your business about how you may be able to increase f 
is located, the expert counsel of Frigid- profits for a small expenditure. 
aire and General Motors is available to don’t forget—no matter how large, 
you. Second, because the economical how small your refrigeration re 
operation, the dependable, trouble-free ment, Frigidaire can serve you. F 
life of Frigidaire Commercial Refrig- through your own local Frigi: 
eration equipment has become the Commercial Dealer, or throug! 
standard of efficiency in more than ty nearest Frigidaire Comme: 
fifty different types of : =. district office. Ca 
business and industry. — ; a Frigidaire today ! 4 


FRIGIDAIRE COMMERCIAL DIVISION, GENERAL MOTORS SALES CORPORATION - DAYTON, OHI0 I 
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‘The BUSINESS OUTLOOK 


UNDER THE IMPACT of political 
developments in Europe and bad 
earnings and dividend reports at 
home, sentiment underwent a re- 
lapse this week. Expectations of a 
spring rally in business persisted— 
and seemed warranted—but the 
addition of the Spanish crisis to 
the budget of unfavorable news last 
week (the Whitney failure, the 
impy increase in freight rates, 
and the German seizure of Aus- 
tria), was just a bit too much for 
the markets to stand. While the 
bread grains, particularly wheat. 
hopped up on war threats, the 
stock market slumped; action of 
the metals was not up to usual 
“war standards.” But Washington 
supplied a peg for optimism as 
emphasis shifted from reform to 
recov ery. 


War Orders Not Enough 


It was not until Wednesday that the 
stock market reflected the relapse. 
Earlier. New York stocks were strong, 
lue in part to European buying (capi- 
tal sought refuge in American markets) 
and in part to domestic speculation in 
war shares. A rearmament race is as- 
sured and United States corporations 
will get business as a consequence. 
Great Britaitt definitely will step up 
her expenditures and there will be a 
spillover of buying because her own 
heavy industries are working close to 
capacity. But war orders were not 
enough to offset the far greater fears 
if war itself and the domestic business 
situation, especially at a time when 
lividend and earnings announcements 
were still reflecting the recession. 

To Revive Railroad Buying 
Railroad stocks and bonds were under- 
standably weak. As it became clear 
that the rate increase granted was in- 
adequate to bring out the desired and 
needed purchase of new equipment, at- 
tention turned to the series of con- 
ferences on the railroad problems held 
n Washington. While the legislators 
and officials concerned wrestled with 
various inconsistencies and hitherto in- 
soluble problems of court reorganiza- 
ti consolidation, operating econo- 
ies, and labor, nothing favorable 

d be predicted on the basis of ac- 

developments. The feeling re- 

ned, however, that action of some 

was coming which would enable 

heavy industry—railroad equip- 

ent—to increase operations before too 
many months’ delay. 


Steel on the Rise 


The one business index which has 
taken a favorable turn this week is 
steel activity. The scheduled rate was 
lifted to 32% of capacity, as opposed 
to 30% a week ago. Actually, last 
week’s operation turned out to have 
been 31% when the week finished, op- 
erations having been lifted above the 
original schedule. The spring upturn is 
now under way and should continue 
until the tapering off which, in recent 
years, has come at the end of April. 
It now appears probable that the 
spring peak will be somewhere between 
40 and 50%. 


Reducing Steel Inventories 


Consumption of steel by the ultimate 
buyers of the products in which this 
metal is used is running currently at 
something in the neighborhood of 25% 
below the rate of a year ago. This 
figure is a composite of building activ- 
itv and sales of automobiles at home 
and abroad (about 40° off), railroad 
orders (nearly 90% off), and various 
minor items, nearly all of which are 
off 30% or less. In contrast, steel ac 
tivity itself is running 65°% below the 
level of a year back. The explanation 
is that in early 1937 inventories were 
being built up, so that production was 
running ahead of consumption, and to 
day they are being worked off. The 
time required to work them off is all- 
important to the outlook for the steel 
industry for the rest of 1938. With ac- 
tual consumption likely to run in the 
near future between 45 and 50% of 
capacity, sooner or later steel opera- 
tions will have to rise to correspond. 
A rise above the 50% point, into the 
zone of profits for the steel makers, 
will require a revival of consumption of 
durable goods and a readjustment in 
prices and costs. 


Autos, Paper, Shoes, Rayon 


Meanwhile an upturn in some of the 
consumers’ goods industries has oc- 
curred or is approaching. Automobile 
schedules are being lifted gradually and 
with occasional interruption. “Used Car 
Week” has been successful in cutting 
down the surplus of old models. Paper, 
shoe, rayon, and other textile trades are 
prominent among those from which 
better reports are expected by observ- 
ers. These reports to date have shown 
at best only a seasonal increase. A sea- 
sonal increase is grateful, however, 
after an autumn and winter like that 
of 1937-1938. 


Banks Buy More Bonds 


Another trend from which optimists 
can derive comfort is buying of bonds 
by banks. Between July, 1936, and the 
end of November, 1987, the weekly re 
porting member banks of the Federal 
Reserve System liquidated no less than 
$2,200,000,000 of — investments—the 
largest selling movement of this type 
which has been recorded. Since the end 
of November repure hases have come to 
300,000,000. In the past a substantial 
increase in the bank investment port- 
folio has generally been followed, with 
a lag of perhaps six months, by a re 
vival in general business. If, therefore, 
the present trend continues into “sub 
stantial” figures, it will point to an au 
tumn recovery. 


From Reform to Recovery 


Business developments are offering 
little encouragement, but the Washing 
ton outlook improves. It became appar- 
ent during the week that the Presi 
dent’s ex parte investigation of the 
Tennessee Valley Authority quarrel 
would not suffice to head off a Con 
gressional investigation. The weather 
vane has clearly shifted from reform 
to recovery Election day is approach 
ing fast, and primaries faster, and both 
Congress and the Administration are 
well aware of it 


Taxes and Reemployment 

The change in the political winds was 
most clearly evident in the tax bill, 
passed by the House without its “third 
basket” levy on closely-held corpora 
tions and with drastic modification of 
the undistributed profits tax. Sen. Har 
rison’s statement in opposition to the 
whole principle of this tax should not 
be taken as pointing to its actual elimi 
nation, for the danger of a veto may 
serve to forestall such action. But it 
was notable in its expression of the 
sentiment that the most important 
thing about taxes today is not their 
equity or their vield, but their effect 
on reemployment. 


For Healthy Pump-Priming 

If the Administration is going to 
“prime the pump”—and this is still 
the prospect regardless of pledges of 
economy and a balanced budget—with- 
out doubt the healthiest way to do so 
is through reduced taxes. And if the 
railroad and utility problems could re- 
ceive the same sensible treatment, the 
business outlook would be much 
brighter. 























SALUTES 


A splendid new fleet of modern 
streamliners, flashing today over the 
rails of the Santa Fe System, writes 
a brilliant chapter in the history of 
American railroading. 

The Edw. G. Budd Manufacturing 
Company joins the Nation in con- 
gratulating the Santa Fe. And we 
are proud of sharing in this great 
achievement. 

Two years ago the Santa Fe took 
delivery of its first Budd-built car. 
It weighed far less than conven- 
tional equipment, but it was made 
of stainless steel with four times the 
elastic strength of ordinary steel... 
and was fabricated by Budd’s 
exclusive SHOTWELD* process. Its 
strength was tested in long trains, 


BUDD METHODS SAFELY 
ELIMINATE DEAD-WEIGH? 


SANTA FE°*S 


with heavy equipment. It was 
tested for riding comfort . . . tested 
for passenger reaction. 

This car passed every test with 
flying colors. Because it was ap- 


proved by the engineers as well as’ 


the traveling public, the Santa Fe 
chose the same construction for its 
famous Super Chief, which went into 
service in May, 1937. Other orders 
followed. Now five more exclusively 
Budd-built trains have been placed 
in service. 

In addition, the Santa Fe is using 
many individual Budd-built cars in 
the rest of its new trains. This is 
significant. It is a practical demon- 
stration of the adaptability of Budd 
cars. They are interchangeable with 


EDW. G. BUDD MANUFACTURING CO. 
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other equipment. In all, 105 Budd- 
built cars are now in Santa Fe service. 

Thus, one car has multiplied a 
hundred-fold! 

Passenger travel has increase: on 
every railroad where Budd trains are 
in service. For thousands of people 
. .. having once experienced the un- 
rivaled comfort built into every Budd 
car... are choosing this new kind of 
ride in preference to any other type 
of transportation. 





Originator of ALL STEEL* bodies for 
automobiles, now used almost universal!y, 
the Edw. G. Budd Manufacturing Com- 
pany has pioneered modern methods in / 


design and fabrication of steel products 
* Reg. U.S. Pat 
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How Nazi Coup Affects Business 


Capital flees to London and America, but significance 
of Hitler’s Austrian action is more potential than 


P 

immediate. 
THE DREAM of a union of all the Ger- 
man peoples was old in 1918. It de- 
veloped shortly after the Napoleonic 
wars. It was brought nearer to reality 
last week when German troops marched 
into Vienna, and Hitler announced that 
Austria was merged with the Reich. It 
will involve important minorities in 
Denmark, Poland, Lithuania, Czecho- 
slovakia, France, and Italy, before it is 
settled. As it grows it will worry Ger- 
man-speaking Switzerland, Teutonic 
Holland, and the Scandinavian coun- 
tries, and neighbors in the Balkan 
countries which buy an important share 
of their imports from Germany, and 
depend on the hungry population in 
the Reich for the sale of their grain, 
meat, and dairy products. The economic 
pressure that a dynamic nation of 73,- 
000,000 in the heart of Europe exerts 
on the smaller neighbors around it is 
bound to be an increasing influence in 
the ruture. 

Americans started curtailing  ship- 
ments to Austria a month ago. Busi- 
ness came to a complete standstill this 


am 


PUTT 


] RENNER GATE—The pass that cuts 
the Austrian Tyrol and opens a way 
from Germany to Italy thunders through 
story. Roman legions took this road 
cvinst’ the barbarians; the barbarians 
irmed down it when Rome grew old. 
he first world war, the Brenner saw 
‘trian and German battalions marching 
south to the rout of Italy, Italian detach- 
ments flocking north after the tables were 
turned. Versailles brought Italy across 
Avstria’s lost South Tyrol (see maps on 


When will Britain resist? 


weck. A year ago we shipped morc 
than $5,500,000 worth of goods to 
Austria, more than one-half of it cot 
ton. Lard, fruit, and oil were other 
important items. Imports from Austria 
amounted to only a little more than 
$3,000,000, included mainly glassware, 
fine textiles, and novelties. Much of 
the trade has been indirect, through 
German free ports. Future orders, 
though they may still be negotiated in 
Austria (after an unsettled adjustment 
period, probably not more than six 
weeks), will be subject to all the re 
strictions of German foreign trade. Im 
ports into this country from Austria, 
according to word from Washington, 
will temporarily be admitted at the re- 
cent favorable tariff rates applicable to 
Austria if they can be proved of 
Austrian origin. 

Markets throughout the world re- 
acted to the crisis, though they were 
undoubtedly influenced also by the re 
cent developments in both Spain and 
France and the fear of bigger defense 
expenditures—and taxes—in_ Britain 


next page) to the point pictured here. 
where the Italian guardhouse crowds the 
new boundary-marker in the old road. Last 
week, Italy’s sentinels looked up to see a 
feld-grau line of German soldiers drawn 
across the highway beyond the marker. A 
suave Nazi commander parroted formal 
assurances of friendship. But the name of 
Brenner again thundered ominously over 
the Rome-Berlin axis, despite the rumor 
that Hitler and Mussolini have arranged 
a trade—the South Tyrol for Spain. 
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HITLER CAN CHECK OFF PAGE 1 of 
“Mein Kampf” (American version, “My 
Battle.” published by Houghton Mifflin) 
in which he sets forth the first big job of 
Nazi Germany as reunion with Austria. 


There was a rush of frightened capital 
to London, where much of it was con- 
verted into dollars, pushing down the 
value of all European currencies, in 
cluding the British 
ticularly the French franc. Some capital 
was converted into gold (Hoarding 
on a large scale was resumed in Europe 
this week, and the first gold shipments 
to the United States for some time were 
arranged.) Capital was also converted 
into commodities, and—on a small scale 
into American stocks 


pound, but par- 


Interpreting Hitler's Move 
Politically, there is this significance in 
(1) There 


last week's bloodless coup: 
growing di 


will probably be no war ; 
rectly out of it; (2) Britain has ob- 
viously decided on a program of con- 
cessions to the Reich, and a speeding 
up of the domestic arms program for 
the almost inevitable conflict when 
Germany's interests clash directly with 
Britain's; (3) Mussolini knew in ad- 
vance that Berlin would sooner or later 
take over Austria and that in return he 
was to receive fresh German aid to 
wind up the affair in Spain with a 
Franco victory, so that he could exercise 
more pressure on London when negoti 
ating an Anglo-Italian settlement over 
the Mediterranean; (4) Blum's promise 
of French support in case of a German 
attack on Czechoslovakia means less. in 
the present chaotic state of French 
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fem 


,ERMANY 





politics, than the near certainty that 
Czechoslovakia will fight rather than 
yield more than virtual autonomous 
governing authority to the German 
minority in Czechoslovakia; and (5) 
whatever the immediate reluctance of 
the powers (including the United 
States), it will be necessary shortly to 
acknowledge in roundabout ways—bofth 
in trade and diplomacy—that Austria is 
no longer an independent state. 
Germany has much to gain in Aus- 
tria. Though slightly smaller than 
Maine, it possesses large iron mines 
producing ores of the same high quality 
as the Swedish mines from which Ger- 
many has long bought most of its spe- 
cial ores. It has large forests which 
will give Germany material for many 
synthetic industries. And it has large 
herds which can provide Germany with 
butter, though Austria is even less self- 
sufficient in feeding itself than Ger- 
many. Finally, Austria has Vienna, the 
financial nerve-center of the old Austro- 
Hungarian empire. Though the old 
capital has lost much of its former 


ee) 


Photo from 
MARCHING TROOPS again remake the map of Europe, and Vienna becomes the center of the Reich's Eastward trade expansio: 


grandeur and most of its economic 
power, it still has important interna- 
tional connections and is the ideal cen- 
ter for trade penetration of the whole 
Balkan region. 


Precedents in the Saar 


Austrian economy will undergo the 
same transfusion with German as was 
the case in the Saar following the 
plebiscite. Over a period of several 
months, the Saar’s customs barriers 
were removed; German marks were 
gradually introduced by the German- 
controlled banks at a fixed ratio to the 
franc; the financial obligations of the 
region were taken over by the German 
government; and the mails, telegraphs, 
roads, and railroads were united. 

The Austrian schilling has not been 
quoted on world exchange markets 
since the occupation of Vienna, but 
Austrian government bonds collapsed 
from near par at the beginning of the 
year, to around 74 just before the Ger- 
man push into Austria, and to around 
30 after Hitler’s announcement of the 
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annexation. Austrian economy \ 
hooked up with the German, ar 
is a regulated economy, with { 
funds blocked within the count: 
cept as special provision may be 
for partial payment on old oblig 
or barter deals on current transa 
The significance to American 
mess of the Austrian affair is 
more potential than immediate 
only a few millions of dollars a j 
direct trade, and a comparativels 
number of Austrian bonds held i: 
market, the primary importan 
world reaction. Will Germany 
tempted by the easy success in A 
by the obvious weakness in France 


by the reluctance of Britain to bac} 


protests with force, into further 
mediate moves to carry out the } 
bold dream of a Mittel Europa, al! 
trolled from Berlin? The gue 
most authorities is: “not at once’ 
each move by the dictators comes 
ingly nearer the “preserves” of 
powers. Americans will watch Lor 
not Paris, for the first sign of resist 
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Stumped by Railroad Problem 


Every solution suggested in President’s conferences 
is balked—for the time being, anyway. 


Labor, ship- 


pers, and communities raise objections. 


UNDAMENTALLY, the railroad problem 
‘his week was unchanged from last 
week and the week before that and the 
week | vefore that. True, the President 

eld his conferences; true also, the rail- 
pers were getting ready to install 
higher freight rates granted by the In- 
rerstate Commerce Commission (BW’- 
Mar12’38,p13). But a basic salen 
to keep the railroads out of receivership 
_is s rill to be found. 

Every way the railroads and their 
potent al saviors turn they run up 
gainst social and economic and politi- 
il dilemmas. Foremost proposal, right 
ow, is to consolidate and coordinate 
the carriers. But that is easier said than 
lone. First, because the elimination of 
juplications means the elimination of 
abor And the labor unions won't 
sand for that. The Administration, 
noreover, is acutely conscious of the 
olitical expediency of placating labor. 


oS.3.8 Rail Labor Poses Problem 


So, Government officials are consider- 
g how to pension retired workers, or 
iy them a leave bounty—anything to 
keep them off relief. How the funds 

| be raised is still to be determined. 
If the railroads are to pay part of the 
urden, they will gain only a fraction 
wf the benefit of the economies result- 
ng from coordination. 


ara 








But labor will not be the lone pro- 
testant. When it comes down to actually 
abandoning lines, counties and cities 
will be heard trom. Many a settlement, 
along a main line or spur that is to do 
a fadeout, will raise the cry that it will 
die of dry rot if the railroad that has 
served it for generations quits. 

This business of coordinating rail 
facilities has been going on ever since 
1920. Unquestionably with long study 
—giving consideration to traffic density, 
directness of route, percentage of grades 
—an ideally economical basis for con 
solidation could be worked out. In 
deed, many such studies have already 
been made. 

But aside from social and political 
difficulties, there are also legal difficul 
ties. Bondholders would have to agree 
to the abandonment of trackage on 
which they hold a mortgage; stock- 
holders would have to be protected. 
And above all, shippers would demand 
the maintenance of effective competi- 
tion. 

Thus, consolidation and coordination 
are distinctly not a today or tomorrow 
proposition. And, in the meantime, the 
railroads face a loss of between $100.- 
000,000 and $150,000,000 this year 
They hope to get the rail unions to 
accept a pay cut, but at the President's 
first conference George M. Harrison 


presi dent of the Railway Labor bx l 
tives Association, said he would see 
the roads through the wring first 
Which meant that the railroads should 
reorganize, recapitalize, and s ile down 
their fixed charges before thinking of 


itting wages. However, this was only 
Mr. Harrison's 
strongly felt that if present conditions 


isking — price It is 


continue, rail labor will be forced to take 
some reduction in wages, and the Amer 
ican Association of Railroads, which met 
Friday in Chicago, has made that em- 
phatically lear 
Investors Aware of Difficulty 
Another possibility is further adjust- 
ment upward in treight rates some 


leeway is still available under the ICC 


rate decision, but because of competitive 
+} 


conditions, any yield from this recourse 
will be slight Nor would a rise in 
passenger fares help much And in 


vestors are fully cognizant of the entire 


problem. Henry Bruere, president of 
New York's Bowery Savings Bank, in- 
formed President Roosevelt that instit 
tional investors are not collecting rail- 
road securities. In fact, he said, they 
ire liquidating 

The bond market emphatically re- 
flects this Only a_ few gilt-<« lged 
underlying liens—of such powerful 
roads as Union Pacific; Norfolk & 
Western; Atchison, Topeka, & Santa 
Fe; and Chesapeake & Ohio 
ing at top-notch investment level 

For the present, the best and prob- 
ably the only solution is a smart u f 
in trafic. If that takes place this fall 
the border line 
from the wringer 


ire sell- 


~ 


roads will be saved 
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February copper statistics showed scant 
improvement; the metal trade is studying 
prices, prospects carefully (see page 51). 
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Rallying from the Whitney Blow 


Wall Street tries to repair damage to investors’ confi- 
dence. Stock exchange orders reports to customers. 
SEC praised for its attitude. 


Watt Srreer this week pulled itself 
together and methodically went about 
repairing the damage done to investors’ 
confidence by the Richard Whitney & 
Co. insolvency. 

First problem was to check the flight 
of customers from New York Stock 
Exchange firms. Immediately after the 
announcement of the Whitney failure 
and before it became generally known 
that the collapse resulted from dishonesty 
—nervous customers called on _ their 
brokers to surrender cash and securities 
held outright and on margin. 

Though this movement was by no 
means widespread, it was sufficiently 
large to cause concern. The exchange 
ordered all members to make reports of 
their financial condition to customers 
who requested such information. That 
was the first time that the exchange off- 
cially espoused public statements by 
brokers. 

Heretofore, exchange firms have kept 
their affairs to themselves. Some 10 
years ago, Fenner & Beane submitted 
financial reports to its customers, and 
one such report accidentally got into 
public print. Thereupon the exchange 
suggested that such publication might 
establish an unwise precedent. The 
firm discontinued the practice. At the 
time this occurred, Richard Whitney 
was president of the exchange. 

Banks, to some extent, benefited from 
the uncertainty produced by the Whitney 
affair. Clients of brokerage firms, after 
they withdrew cash and securities, had 
to find some form of safekeeping. Either 
they rented safe deposit boxes or they 
opened custody accounts with financial 
institutions. 


Expect Customers to Return 


Some brokerage firms sent out letters 
reassuring their customers. They pointed 
out that the Whitney insolvency was not 
the fault of financial instability in Wall 
Street, but resulted from the actions of 
one man. Most houses believe that de- 
serting customers will come back after 
a few months—that they will be em- 
barrassed by the actual possession of 
their securities. 

Although the exchange has instructed 
brokers to make available their semi- 
annual reports of condition, these re- 
ports alone are not likely to counteract 
the ill-effects of the Whitney case. For 
this reason: the reports are extremely 
technical; they have been devised for 
understanding by certified public ac- 
countants, rather than for the consump- 
tion of laymen. 

The Stock Exchange has requested the 


cooperation of the Securities and Ex- 
change Commission in the development 
of a form of statement which will enable 
the general public to grasp at a glance 
a brokerage firm’s condition. Something 
on the order of a bank statement is de- 
sired. One difficulty that constantly hob- 
bles simplicity is to account for cus- 
tomers’ securities owned outright and 
for customers’ securities held on margin. 
In the end, though, some way will be 
found for stating simply and specifically 
the amount of free and unencumbered 
capital of each brokerage firm. 

One unexpected aftermath of the fail- 
ure was a 5. rally in Wall Street's 
respect for the Securities and Exchange 
Commission. While the New York 
County district attorney and the state 
attorney-general rushed in to prosecute 
Whitney—gaining indictments and a 
plea of guilty to grand larceny—the 
SEC kept quiet. It made no effort to 
make political capital out of Wall 
Street’s discomfiture. 


Defalcation Problem Studied 


Brokers are looking about for ways 
and means to end the problem of defal- 
cation once and for all. They now carry 
insurance to cover themselves against 
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misuse of funds and securities 
but they do not have coverag 
partners. Insurance companies | 
tated to extend this type of t 
If a partnership takes out insu 
the partners, a strange thing 
the firm insures the firm. 

To overcome this objecti: 
brokers have suggested that th« 
mitted to incorporate. Then 
poration would be able to i: 
officers (mow partners) as we 
—— Another argument 
in favor of incorporation is that 
fix the capital of a brokera, 
Now, partners can withdrav 
from time to time by going th: 
legal formality of closing out 
partnership and forming a new 


Argument for Partnership 


Some houses, however, ho; 
able to get insurance and still : 
partnership form. Here, the 
argument is that partners, be 
are liable to the full extent of t 
sonal fortunes, will not take un 
and will take a keener interest ir 
erations of the firm. (In this « 
the point is made that neither 
porate nor the partnership { 
prevent personal dishonesty. ) 

It is probable that the SEC 
consulted before the Stock |] 
takes any affirmative action on 
ting members to incorporate. 

Immediately ahead of the br 
important decisions regarding, 
ganization of the exchange. M 





Some ten years ago, 


A Broker’s Statement “That Any Man or Woman Can Understand” 





the New York Stock 
Exchange firm of Fen- 
ner & Beane broke a 
precedent by sending 
its customers a state- 
ment of its financial 


Report of Condition 


At the Close of Business 
May 31, 1930 





Oe 





“confi- 





condition for 
dential information.” 
When the report ap- 
peared, by chance, in 
print, the exchange in- 
timated that the prac- 
tice was undesirable. 
But today, following 
the Richard Whitney 
affair, a new spirit of 
“letting the public 
know” is pervading 
Wall Street. And the 
Fenner & Beane state- 
ment of May 31, 1930 
(the last one that ap- 
peared) may serve as 
a working model for 
brokers generally. It, 
by the way, is an 
adaptation of the form 
used by New York's 
Corn Exchange Bank 
Trust Co. of which 
Mr. Whitney had been 
a director. 





They Owe a Total of _ 
This us the firm's total indebtedness after reducing the equity of 
each creditor's position to the net 


To Pay Its Indebtedness The Firm Has 
Readily Realizable Assets of 
By Readily Realizable Assets is meant 
clearing houses, equity in bank loans, ful 
of which can be readily converted mro cash 


ash m bank, cash ‘n 
y secured accounts, al] 


Leaving To The Firm an Amount Readily 
Available Over All Indebtedness of 


In Addition The Firm Has: 
Assets Easily Realirable 
By Fasily Realizable Assets is meant open accounts guaranteed 
by Exchange Members, etc 

Assets Considered Entirely Good = 
These include principally accounts with open market commut 
ments which obviously would not be permitted to remam m the 
markets if there were any doubt as to their worth 

Assets Fixed in Character - 
These include New York Stock Exchange and All Other Mem- 
berships 

Assets of Deferred Character 
These are almost entirely composed of prepand expenses 

Assets Not Readily Realizable __ 
Such as advances to employees, etc 

Assets of Doubtful Character Therefore Not Considered. _. 
These assets are fully reserved and include every closed cus- 
tomer’s debit account appearing on their books. While these 
stems are collectible in a very sizeable sum, « is the Srm's policy 
mot to take them into consideration im building their capital 
structure until collecuon has been made 


The Fiem's Net Worth Therefore Is... ___ 


$36,470,385 & 


$4,163,177.88 
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MR. WHITNEY 


GOES TO 


“wed “ i 


A PARTY 


At the left, in happier days, with Mrs. Whitney on 


the way to a Gay "90s party; at the right, today, on the way to the Attorney-General’s ofher 


select representatives to vote on a 
president recommended by the 
alled Conway Committee which pro 
sed a thorough reorganization of the 
xchange. Because of the Whitney scan 
the old guard—generally referred to 
the Whitney crowd—will not have 
h to say in the election. Its influence 
lefinitely on the wane, if not dead 
together 
And, as indicated last week in Busi 
Week, the passing of the Whitney 
fluence is likely to result in marked 
hanges in bond dealings. As conditions 
e today, trading in bonds on the floor 
f the Stock Exchange is restricted. For 


every bond sold on the exchange, at least 
10 bonds are traded over-the-counter 

The recommendation to grant 
iate memberships on the exchange t 
large investment banking firms, such as 
First Boston Corp.; Morgan Stanley 
Brown, Harriman, Inc., might stimulate 
activity in bonds on the exchange, as 
many investment banking firms carry on 
extensive over-the-counter trading. But 
incorporation of exchange members 
would also meet this problem. If mem 
ber firms are permitted to be corpora 
tions, then the investment banking firms 
which are now incorporated, will be able 
to buy seats 


asso- 


Push Government Out of Labor 


In quiet peace conferences between business executives 
and union leaders, both sides are turning sharply away 
from government participation in labor relations. 


iNT planning by industry and labor, 
1 a realistic bipartite basis, was much 
ser to accomplishment this week 
Vithout urging from Washington—in 
with no discernible Administration 
at all—these activities are now 
nder way: 
A group of business leaders, with 
iward F. McGrady of the Radio Corp 
America acting as chief contact man, 
nitiated conferences with John L 
and is seeking to get William 
n or George M. Harrison of the 
rican Federation of Labor into the 
nd-table meetings 
A second group of business leaders, 
uch with Harrison is continuing 
ord conferences which began two 
hs ago (BW’—]an22’38,p13) and 
1 have proceeded evenly with grow 
g hopefulness all around 
Resumption of peace — be 
n the Committee for Industrial Or- 


ganization and A.F.L., demanded by 
Fiomer Martin of the C.I.O. in a na 
tional radio broadcast last week, is be 
ing discussed by the rank and file of 
both organizations, with more brass 
tacks talk evident and less of the stand 
pat attitude which broke up earlier ne- 
gotiations. 

A significant angle of the undercover 
story is the turn from an uneasy co 
operation-under-government-aegis _ phi- 
rem which occupied the minds of 
the big men in labor and business man 
agement at the turn of the year, to a 
self-help and self-control proposition 
This shift in sentiment has we grow 
ing rapidly during the past two weeks 
despite the fact that White House par 
leys in January were at that time ex 
pected to produce action 

Similarly significant ts the activity of 
McGrady, who seems to be getting ac 
tion where other more timorous or 


weriy 
rormer 
snooter fi \ un 

Rockefeller, Jr., Walt ( eagle 
nard M. Baruch, David Sarnoff 
others of statu! in nis corner 

known and well liked by 

big labor leaders of both C.1.O. and 
A.F.I ind in digying below petty dis 
agreements and down to 


1 
ILKC 


is well 


fundamentals 


in Dusiness labor matters, he has a glit 


tering record of a nplishment 
the time two 1 
Lewis, Young, Thoma 
Philip Murray of the 

went White House, closely fol 
lowing a group which included 
H. Brown, Colby Chester, Ernest 7 
Weir, Alfred P and M. W 
Clement, the general consensus in Wash 
ington 


stirring’ in the 


Since onths ago wher 


W. Lamont 


teel workers 


ind 
inion 
to the 


Lewis 
Sloan 


that there was ‘nothing 
ooperation drive. Ob 
were hopeful, but after Se 
business-man council took the 
little business 
Bulkley’'s 
ll-factions 


the 


grew 


servers 
Roper's 
stage for a day, and the 
men” had their say 1 Sen 
plan for a cor 

round table got brief play 
almost went out 


Contact Work Helpful 


That it did not expir 
the 

which has worried business leaders and 
labor spokesmen alih ind to the work 
of Harrison McGrady have 
been assiduously the 
necessary in making contacts 
persons who have to be consulted time 
and again if a workable round-table is 


fire 


ompletely was 


jue to ontinued business slump 


Ww ho 
leg work 
with the 


and 


iomng 


built 
Harrison talked with the group 
of busines who drew 
into early conferences for advice, and 
then has ranged afield t nsult potent 
A.F.L. executive cou Imen and such 
top C.1.O. policy-makers as Sidney Hill 
and Philip Murray 
have 


1 


him 


man 


While negotiations been going 
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on in preliminary form, the question of 
unity sew the two warring labor 
federations has been in the minds of the 
seekers after cooperation. That C.1.O 
and A.F.L. are closer together, as far 
as the rank and file is concerned, than 
ever is undeniable, but the formula for 
peace still eludes the — Reaction 
to the suggestion made by Martin, head 
of the United Automobile Workers, has 
been favorable; he proposed an over-all 
truce and impartial mediation for juris 
dictional disputes which could not be 
settled by opposing unions in the same 
fields 


Pushed As Labor Chief 


Meanwhile, Harrison has been sug 
gested in some quarters as a compromis¢ 
candidate for president of an amalga 
mated labor movement. As head of th« 
Railway Clerks (A.F.L.), chairman of 
the Railway Labor Executives Commit 
tee, and chairman of the A.F.L 
committee which met with C.1.0. nego 
tiators prior to Christmas, he ranks high 


peace 


He also is well known at 
House, and has been for 


on all sides 
the White 
years 

What will come of the present con 
ferences, and when it will come, is 
doubtful. Some observers feel that Gen 
eral Electric's labor contract announced 
two weeks ago can be traced directly to 
talks between John Lewis and Owen 
Young, while others note a more 
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friendly attitude on the part 
non-union manfacturers in 
dustry for which Harrison is 
If individual agreements are t 
easier, the business-labor cor 
will pay even though they do r 
out any startling headlines. Ar 
is always the chance that a no 
vival in ‘taking hold” of thi 
stem from the effort being ey 


Cleveland Labor Skates Guilty 


Two sent to prison after trial that exposes hoy 
industries were shaken down and members of some 
building trades unions were sold out. 


DeraILs of a complete system by which 
labor skates controlled one segment of 
Cleveland's building industry were ex 
posed in the bristling trial which ended 
there last week in the conviction of two 
More scheduled 


racketeers trials are 





of the hot 
minute 


Strip steel rolls out 
mill at 2100 feet per 





Republic’s New Wide-Strip Mill Set for Production 


The two sections of the mill are actually nine separate buildings. 


Thi. week Republic Steel 
formally epened its new 98-in. strip 
mill at Cleveland. A colossus in an 
industry where machinery and equip- 
ment are commonly gigantic, the new 
mill embodies the latest techno- 
logical improvements in the art of 
The formal open- 
meticulons 


Corp. 


processing steel. 
ing follows months of 
adjustment and test operation. 

The mill is located on a 182-acre 
site six miles from the mouth of the 
Cuyahoga River. For a distance of 
almost half a mile, the itself 
was moved to make way for the mill. 
More than 1.000.000 eubic vards of 
dirt were for the 
river channel. 

The plant has a nominal rated ca 
70.000 gross tons per 
ean roll all finished 
widths from 30 to 94 inches, and 
ill finished thicknesses from 18 
gauge strip to half inch plate 


river 
excavated 


new 


pacity of 
month It 





The methods by which chair 
building supply manufacturers, 
tractors could be forced to pay 
mail at every turn in the win 
glass businesses were laid bar 
testimony 

Don A. Campbell, busines 
of the Glaziers’ Union an 
dent of the Painters’ District ( 
and John E. McGee, president 
Laborers’ District Council and 
of the Window Washers’ Uni 
convicted of extorting $1,200 fr 
non Stouffer, one of the two 
who have eleven restaurants in Cle 
land, Detroit, Pittsburgh, New York 
and other cities. Campbell and McG 
were sentenced to the Ohio penit 
for indeterminate terms of one 
years 


Others To Be Tried 


Under indictment and due to be tri¢ 
in a few days are J. P. McDons 
assistant business agent of the Glaziers 
Union, and Mose Donley, assistant | 
ness agent of the Painters’ Unior 

The exposures in the 
fully to explain the unusual energy wit 


case 





“Shame of the Cities” 


It happens every day in the week 
and every day legitimate business 
pays a toll to the racketeers who 
into the labor unions, ter 
rorize employees and employers 
alike, and commandeer the 
flow of contracts in some particular 
business 

Not every day in the week, how 
ever, are the details of precisely 
how these racketeers exact their 
tribute brought to light as they were 
in Cleveland last week, where the 
large glass companies, the big retail 
chains, the independent merchants, 
and the building trade unions have 
at last freed themselves from the 
domination of a half-dozen dictators 
That's why the story of Cleveland is 
important—as a case study in bus 
ness self-assertion. 


muscle 


whole 














how 


“ome 


eek | 
iness 
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A CARGO of cookies on a highway in the 
palms of Florida—another load for another 
International Truck. A setting out of the or- 
dinary and a product that is “different”—but 
behind the scenes is the same search, the same 
happy solution for the problem of hauling. In 
every community in the land, men with am- 
bition and resourcefulness—and a need for 
partnership with trucks—are pinning their 
faith to International. How do they go about 
deciding on this make of truck ? 

Human nature being what it is, most Inter- 
nationals are bought either on Harvester 
reputation or on a careful study of the truck. 

We asked the master minds of Jack’s 


” ‘Qininiiiim 


' 


or an AFTERNOON 


Cookie Co. how they came to choose Inter- 
nationals. It seems they used a little of both, 
mixing quality ingredients as they do in 
making a batch of cookies. Starting with 
the 32-year International Truck reputation 
they added an afternoon of close investiga- 
tion, and the outcome is a fine job of econ- 
omy hauling and satisfaction. 


Varying body and load weights call for a range of 

chassis Capacities. INTERNATIONAL provides a full line 

of trucks from Half-Ton up to powerful Six-W heelers. 

INTERNATIONAL HARVESTER COMPANY 
(INCORPORATED) 


180 North Michigan Avenue Chicago, Illinois 


PHOTO BY AL BURGERT, TAMPA 
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trades unions 
(American Federation of Labor) un- 
successfully fought the reelection of 
Mayor Harold Burton, Republican, last 
autumn. Burton's Safety Director, Eliot 
Ness, the mild-mannered former mem- 
ber of the Federal Alcohol Tax Unit and 
leader of Chicago raids on Capone brew- 
eries, has pursued the investigation for 
months, along with the prosecution of 
several grafting policemen. 

Soon after the municipal election the 
indictments were brought against McGee 
and Campbell. The A.F.L. end of the 
labor movement twice passed resolutions 
of complete confidence in the indicted 
leaders. 


which the building 


How the “System” Operated 


The McGee-Campbell “system,” as de- 
veloped in the testimony, consisted of 
arrangements whereby they received 
salaries from unions in the glass and 
window washing trades; had under- 
standings by which companies would not 
install glass unless the men gave the 
word to go ahead; one got fees from 
managers of window-washing companies 


@e'ByeRS © 
WROUGHT IRON 


resists air conditioning 
corrosion 


® Air conditioning is new—but one thing 
about it is an old story— CORROSION — 
the same as in refrigeration systems. 
When it comes to handling brines, moist 
air,and quantities of water, the records 
show that wrought iron is dependable, 
long-lasting, economical. That's why 
leading architects and engineers are 
using Byers Wrought Iron. 
Valuable experience data 





BYERS 


for obtaining washing contracts, some of 
which were in hand before the glass was 
installed; and one pocketed gifts from 
contractors and owners for loosening up 
work which got into jurisdictional and 
other troubles. Concerns which did not 
fall in with the program could not get 
their windows washed or could not get 
new glass after they were smashed, or 
both. 

Campbell's salary income was shown 
to be $150 a week. McGee admitted re- 
ceiving $3,400 in gifts or commissions 
for obtaining window or wall-washing 
contracts, including contracts with the 
Civil Works Administration for washing 
the walls of 88 school buildings. In 
carrying out these contracts only union 
men were employed, but the union saw 
to getting them on the relief rolls. 
Campbell even looked after the collec- 
tion of the money in Washington, he 
testified. The money, he said, went to 
the union, but it did not appear on the 
books. One company paid him $900, 
or the first month’s receipts from a 
washing contract with the Great Atlan- 
tic & Pacific Tea Co., after the chain 





is contained in illustrated technical bul- 

letin—"“Wrought Iron in Refrigeration 

and Air Conditioning Systems.” Tell 

your engineers to write for a copy— 

also for assistance in analyzing corro- | 
sion in your plant. A.M.Byers Company. | 
Established 1864. Pittsburgh, Boston, 

New York, Philadelphia, Washington, 

Chicago, St. Louis, Houston, 

Seattle, San Francisco. 





GENUINE WROUGHT IRON TUBULAR AND FLAT ROLLED PRODUCTS 


Specify Byers Genuine Wrought Iron Pipe for corrosive services and Byers Steel Pipe for your other requirements | 
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store promised to stop having 
employees wash its windows 
Campbell has an interest (th 
leged he had control) in the G 
Co., to which all Cleveland 
mills send their wood sash for 
As for steel sash, McDonnell. |} 
ciate at the union headquarters, | 
getting $6,000 a year as secreta 
clearing house consisting of two 
concerns. Companies which 
to compete with Glaze-Rite four 
troubles made it unprofitable 


Union Membership Held at 2 
The Toledo Plate Glass ar 


burgh Plate Glass companies 
the practice of waiting for his a 
tion of the jobs before they 
glass around, Campbell said, 
they found the glass too often 
be brought back to the warehous 
bership in the Glaziers’ Union | 
held at 92 for a number of years 

Troubles in remodeling the ro 
new Stouffer store on Euclid 
started about six weeks before th¢ 
uled date for opening two year 
The work was 100% union, em; 
members of 25 unions. Difficultic 
over new materials, and over tl 
in the restaurant equipment. Th 
had to be taken out and reinsta 
the job. 

The kitchen unions 
ing at this time, and they ol 
from Campbell the promise that S 
would sign an agreement with th 
fore the work was finished. At this 
Stouffer paid $1,200 to Campbell 
original demand of $2,000 and ‘ 
bell notified the kitchen unions t! 
could not stop the work from 
completed on account of legal 
threatened by Pittsburgh Plate ‘ 
(One window was smashed duri 
discussions. ) 

The Cleveland manager of Pitts! 
Plate Glass testified he had s 
Campbell a letter threatening leg 
tion, at Campbell's request. 

The “sell-out” of the culinary 

‘was effectively used by the prose 
to show that the case was not an 
union action as the defendants sous 
make it out. 


Work Is Resumed After Trial 


On the day the case ended the 
was resume on a Thom McAn tf: 
which had been stopped because th« 
worked overtime without a permit. | 
statement was made in the trial tha 
chain had paid $400 to Campbell a yeas 
ago. 

Testimony brought out the inf: 
tion that labor men never appro 
Maj. John M. Sneed, construction 
building superintendent of the \ 
Sweringen group, for donations ot! 
type because he declared that he w 
put the payment on the comp 


books. 


were { 
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Sales of Used Cars 


Industry’s “Week” 
spurt, but met result is 
uncertain, 


produces 
still 


(Business Week Bureau)— 

as “National Used Car Ex- 
Week,” the automotive indus- 
250,000 used car sales contest 
d into history and left most of 
ustry guessing as to what had 
omplished. 
ar sales spurted, of course. How 


1938 





as due to the campaign it is difh- | 


tell, since figures would have to 
ghed on the basis of a normal 
| upturn in sales at this time, 
h factory news releases do not at- 


pr to do. 


In addition, whether an | 


ible percentage of deals were | 


which would have been made any- 
except a little later in the spring, 


chaps—only the next month or two | 


‘Thether the campaign resulted in any 
y sizable and important reduction in 
al used car stocks by number or by 
lar volume also still remains to be de- 


Junking Idea Favored 


If, simultaneously with the announce- | 


t of Used Car Week, there could 

ve been announced by the industry a 

mprehensive junking plan, there is no 

sestion but that dealer enthusiasm for 
campaign would have been much 
nore marked. Irrespective of the eco- 
nic merits of junking plans, a good 
nany dealers failed either entirely or in 
to enter into the spirit of the 
umpaign largely due to the absence of 

Estimates of 
irs in dealers’ hands before the contest 
started range from around 150,000 to 
300,000. “Why,” these dealers said, 
should we load ourselves with even 
more junkers ?” 

Next, many a smart dealer figured he 
was better off to keep up his inventory 
until the spring selling season enabled 
him to unload at better prices than are 
available today. 

Further, dealers in larger communities 
were apparently much less enthusiastic 
about the plan than those in smaller 
towns—where a more intimate relation 
exists between dealer and car popula- 


HAR 
Jil 


Retail Activity Stimulated 
That the plan nevertheless was a help 
—that it provided a badly needed im- | 


ed from the figures being released 


to dealer retail activity—cannot be | 





1929 and older | 


| We're not in any conspiracy 
'to discredit this or any 
| administration. But we are 

“conspiring”’ with a good 
| many companies (and we'd 
like to do the same with 
| you) to help them get more 
| business and make more 


| profit. Here’s how it's done— 


WARNER 
& 
SWASEY . 


tor car companies. It remains to | 


en whether the campaign was a | 


sales pump-primer or just a tem- 
y shot in the arm. 


Turret Lathes 
Cleveland 


und Detroit the remark mean- | 


is: “If it accomplished nothing 
it was still worth a million and a 


; 


1—New Warmer & Swasey Turret 
Lathes reduce costs (on whatever 
business you now have)—olten as 
much as 50%, by reducing scrap loss, 
saving material, cutting waste effort. 


2-—New Wamer & Swaseys increase 
accuracy. | plus 2 = new markets 
opened to you, a better competi- 
tive position for you, new stimulus 
to your sales force, new profits, 
Proof that these are the results 
of new Warner & Swaseys 
today—and proof of what 
these modern machines could 
do in your own plant—will 
be supplied by your nearby 
W &S&S field engineer. Write 
Wameré Swasey, Cleveland. 

















TRANSPORTATION 








/ 
THE PROTECTED a ENVELOPE 
ta 


eg ~y 
RANSPORTATION depends upon MEN... a vast and smoothly 
functioning human organization pledged to high traditions of 
service ... MEN whose skill and constant loyalty are vital to the 
daily welfare of millions. Hence, it is significant that transportation 
companies, thus closely concerned with human relations, have led 
in initiating group insurance plans as an important aid to efficient 
management. 

Your own personnel problems may not be as complex as those 
of a far-flung transportation system but they are no less important 
to the welfare of your business. How you can find a solution to many 
of these problems, through a co-ordination of group insurance ben- 
efits providing CONTINUITY of INCOME for employees, is explained in 
Connecticut General's new booklet, “The Protected Pay Envelope.” 
We shall be glad to send you a copy upon request. 

* * * 

“We have had group life insurance in our companies practically 
since inception, and it 1s our very definite opinion that the set-up is 
working very satisfactorily from the standpoint of employees as well as 
from the standpoint of the Company.” 


UNITED AIRCRAFT CORPORATION ... A Connecticut General Group policyholder 


Connecticut General 
LIFE INSURANCE COMPANY 
Hartford, Conn. 


Life, accident, sickness insurance, annuities and all group lines. 
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quarter to have Ford and the 
bile Manufacturers’ Association 
cooperating on some sort of 
for the first time in history.” 


New Securities Soon 


Several large stock and jyonq 
issues will be sprung wher mar. 
ket is right. 






INDUSTRY is preparing to rais¢ 
tial sums of money through th 
stocks and bonds—and will ex 
demands rapidly at the first 
real pickup in business. Right 
corporations are shopping for 
quarter of a billion dollars 
cruited through the sale of b 
preferred stocks. 

Several sizable issues have be 
along to the point where in 
bankers will spring them as so 
market is right. These include $ 
000 of refunding bonds for ‘ 
dated Edison Co. of New York: &8 
000,000 or more of refunding b 
Gatineau Power Co. (afhiliate 
national Paper); about $45,00 
refunding bonds for U. S. Rub 
of a recapitalization program 
stockholders will be asked to 
when they meet the end of this 
$20,000,000 of preferred stock 
350,000-share issue which Genera 
will ask stockholders to ratify 
meeting Apr. 13; $10,000,000 « 
York & Queens Electric 33° 
part of the proceeds to repay $7, 
advanced by the parent company 
solidated Edison of New York; $ 
000 of debentures and $781,900 
ferred stock for Champion Pa; 
Fibre Co.; and $7,500,000 of « 
ble preferred for Philip Morris, 
to pay off bank loans incurred to 
larger inventories. 

Of all these, however, the Cha 
Paper issues are about the only or 
to appear in March and they mig 
put off to the second quarter. 



























Figures Presage Improvement 


Of corporate issues now in th 
minent stage, a total of about $ 
000,000 will be held over for the s 
quarter. This isn’t a large figure (sé 
quarter corporate financing last 
totaled more than $750,000,000) 
presages moderate improvement by 
trast with the recent past. 

The final quarter of 1937 pro 
only $224,848,695 in new issues 
cording to the Commercial and ! 
cing Chronicle. The first quarter 
year probably will fall substantial! 
low $200,000,000, because the tota 
$49,305,996 for January and $103, 
500 for February have been augm 
but slightly in March. 

These figures look pretty skinny ag 
$971,900,458 of corporate financing 
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rst quarter of 1937 and $1,063,- 

39 in the initial three months of 

It is possible, though, that the 

{ quarter of 1938 will be the best 

srec-month period since the middle of 

t year if market conditions improve 

on - example, there are many issues 

that were ready for the market last 

yer which had to be postponed be- 

of the break in securities prices in 

ite months of the year. Among 

were several blocks of debentures 

d preferred stocks which were to carry 

srivilege of conversion into common 

One such was a $75,000,000 re- 

ding program for Armour & Co., 

h probably is off indefinitely; an- 

her was a big block of convertible de- 

tures for Commonwealth Edison of 

hicago, which is expected to come out 
as soon as the market is right. 

n other directions, considerable in- 

im financing has been arranged. The 

| industry in particular has been go- 

to the banks for money to capitalize 

nt expenditures. Youngstown Sheet 

& Tube a few days ago got $12,500,000 

from the banks, and U. S. Steel bor- 

»wed $50,000,000 six weeks ago. Sev- 

ral smaller companies also are looking 

for money. As bank loans aren't highly 

regarded for capital purposes, Youngs- 

town and Big Steel probably may be 


ounted on to pay off their borrowings GIVE ROYAL "E rT 

by means of bond or stock issues at the 4 

earliest Opportunity. 4 1 K 1 iS 
THE DE 

House Building Rises | SAID THE VICE-PRESIDENT 


PHA insured mortgages hit a| |... THE RESULTS justified his judgment, and long before the 10 days 
new high. Main activity on 
Seaboard and West Coast. 


| bond 
Mar- 








were up! Letters came through faster, they were better looking, right the 


WASHINGTON (Business Week Berean) first time —in the mails earlier! In that office The DESK TEST proved — just 
House building is pushing the sea- 
son. The spurt showed up in reports | finer typing, more of it! Let your secretary try a Royal ...See for yourself! 
t ran insured-mortgage financing up R . 
,a new high in the week ended Mar. oyal Typewriter Company, Inc., 2 Park Ave., N. Y. Factory: Hartford, Conn. 
5. Mortgages selected for appraisal by 
Federal Housing Administration offices 
totaled $17,529,602, as compared with 
$13,100,250 in the sanealion week 
FHA hung up its previous record for 
me week's business in the week ended 
Mar. 20, 1937, with a total of $16,829,- 


as it will in yours — that Easy-Writing Royals save time, money, turn out 


%GET A 10-DAY DESK TEST FREE! A fact-finding trial... it costs nothing, 
proves everything. Phone your Royal representative for information 


Che greatest activity is reported in At- 
ntic and Pacific states, with Kentucky WoORLD’S No T 
ind Texas standing out in other regions. : 
In the Midwest new home financing still TYPEWRITER 
5 thin. FHA is pushing its program pyright 193 A 
rd in that area in the hope that re- J 
vival of house construction will spread 
roughout the country in the next few 


ecks. From the states that report big *GET A 10-DAY DESK TEST FREE! 


ness, the early activity is more fav- 

le than expected. The preliminary mt ae ae — 

bis aS - A. a epartment “ 

res cover chiefly small homes on 2 Park Avenue, New York City Firm Name 


h the c ; i ras low 
j om cost of financing was lowered Please deliver on Easy-Writing Royal to my Street 
down payments reduced by amend- office for a 10-day FREE DESK TEST. | understond 
its to the national housing act, ef- thot this will be done without obligation to me 
ive Feb. 15. 














To the man 


whose friends have | 


money problems 


What to say to people who want | 


to borrow 





When friends or relatives come to you for assist- 
ance with their money problems, you doubtless 
give them all the help you can. A loan when you 
can afford it. Helpful advice when you're obliged 


to say “no” to a request for cash 


Perhaps you have often wondered what to say 
at such moments—have wished that you knew 


more about public lending agencies and the 
terms and conditions on which they make cash 
loans to responsible men and women. To meet 
requests for this information we have just pub- 
lished a helpful booklet entitled “For the Man 


Whose Advice is Always Asked.”’ 


Loans without collateral 


This booklet begins with a short, impartial dis- 
cussion of whether a family showld borrow and 
Then it tells 
the 


people who most need credit accommodation— 


what it should do when it does 
where people without bankable collateral 


may obtain cash loans to meet emergencies. 

Three kinds of loans are available to these 
people in most communities. The booklet tells 
where and how thev may be made and the cost. 
There is a convenient table for quick comparison 
of their features. The concise explanation of how 
to compute rates shows the true cost of common 
types of consumer loans. A final paragraph points 
out the risks for both borrower and lender of 
borrowing from friends. 


Send for free booklet 


Household Finance has published this booklet 
to increase public knowledge of the sources of 
cash loans for consumers. You are invited to 
send for a copy without obligation. | 


HOUSEHOLD FINANCE 


CORPORATION and Subsidiaries 
"Doctor of Family Finances” 
one of America's leading family finance organ- | 
izations, with 228 branches in 146 cities 

ee ee e@eeweeee es e2 eS eB eS eee SS ee eee 
HoOussHOLD FINANCE CorPORATION, Dept. BW-C 
919 N. Michigan Ave., Chicago, Ill 

Please send me without obligation a copy of your new 
booklet:"'For the Man W hose Advice is Always Asked.” 
Name 


Ee 





City 
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New York Milk Pot Boils Madh 


Although earlier audit showed profit of 5.11%, - 
attorney-general charges distributors make 13 to 2° 
Leading companies deny his figures. 


THE metropolitan New York milk mar- 
ket is the largest in the United States. 
And just about the most tumultuous. 
There, more than anywhere else, the 
old saw holds true about no one in the 
milk business being contented but the 
cow. And this week, with charges and 
counter-charges of dairy profiteering fill- 
ing the air there was probably more 
widespread discontent on the New York 
milk front than at any time since 1933 
when the milk problem first began mak- 
ing regular headlines. 

From that date to March of 1937, 
New York State milk prices were regu- 
lated by a Milk Control Board, which 
set the prices distributors were to pay 
producers, is well as those they were to 
charge consumers. Invariably these 
prices were out of line with other com- 
modity prices. To change them, the 
board was required to hold such ex- 
tensive hearings that by the time the 
new prices were established they were 
out of line again. Eventually, when the 
United States Supreme Court ruled that 
the board could not control interstate 
milk, its authority broke down com- 
pletely. 


Milk Legislation Enacted 


After several months of violent 
price-cutting, when prices of grade B 
milk (the basic quality) went down as 
low as a nickel a quart in retail stores, 
the state legislature put through the 
Rogers-Allen Law—aimed to give the 
producer a voice in the control of 
prices. The law established a pro- 


Wide 

ATTORNEY-GENERAL BENNETT 

He finds new angles in the milk distribu- 
tors’ accounts, 


World 





Bedeviled Dairyme: 


More than any other industry, 
is confronted with the threat of 
kind of government regulation 
seeks to turn a private business 
a public utility. More than in 
other state, the milk distributor 
New York know the reality of 
threat; its full impact was bro 
| home to them this week by 
charges of profiteering which » 
| preferred against the industry b 
attorney-general who dairymen 
wants to bea governor. But the : 
problem isn’t one which arises sin 
out of political potboilings in a si: 
state; it is national in its scope, 
the extended examination, prese: 
here, of the battle which rages in 
Empire State outlines the basic p 
at issue in the four-cornered fight 
tween producers, distributors, « 
sumers, and politicians that goes 
in every milk market in the coun 














ducers’ bargaining agency, to m¢ 
a distributors’ bargaining agen 
two to fix the price to be paid 
producer for his milk. No contr 
set on consumer prices. 

Last July 1, the first price agre: 
on between the two groups wen 
effect. Farmers won a rise of 3 
quart. Distributors shifted the 
onto the consumer, increasing 
Grade B price from 11¢ to 12¢. 


Investigation Demanded 


Consumers’ organizations hol| 
They demanded that the state att 
general put his nose into the work 
of the milk distributors and see if 
wasn't a monopoly there. The attor: 
general began an investigation 
the legislature handed over $50,0( 
the State Department of Agric 
and Markets to conduct an inve 
tion from that end too. 

The Department of Agricu 
through Ernst & Ernst, made a h 
audit of 14 milk companies in 
politan New York, and last mont 
nounced that the milk companies 
made an average profit on net tan; 
assets of 11.06% in 1936, and 5 
in the first nine months of 
(which was as far as the audit w 
The profit per quart thus amount 
about .464¢ for 1936, and less 
.288¢ for the first nine month 
1937. 

The big distributors compla 
mildly about these figures. Bo 
stated it had managed to eke 0 
profit of only 1/10¢ a quart in | 
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Farms said .288¢ was about 
actual profit for 1937. 
week John J. Bennett Jr., the 
general, handed over the re- 
his own staff's investigation to 
hman and the legislature. Its 
made the Ernst & Ernst audit 


most startling of its many 
conclusions was that. the 
listributors had made a profit in 
ionths of 13° (1.5¢ a qt.) on 

ide B milk, with profits ranging 
as high as 276 on Grade A Vita- 


‘a D milk. 


{ds Retort to Findings 


snett eld Farms kept under cover : 
Borden, backed against the w all, for any little letter — because the letter that 
inged out at the gubernatorial ambi- (FR is Postage Metered looks better, gets through 
ns of the attorney-general. In the 
ame editions of the daily papers which ~ 
ried the story on the milk investiga- ee ; ; 
a, Borden ran two steaming ads in for the mail Clerk—saving work and time. 
eply to the charges against them. One > No stamps to count, safeguard or stick, no 


the postofhice quic ker, makes earlier trains! 


= ads, incidentally, had been an eny elope flaps to moisten and seal! 
o for this occasion. The other, how- 


et, was brewed up on the spur of the =f (aL) for the postoffice—because Metered Mail 


aa by the papers that you fellows hed doesn’t have to be faced, cancelled or post- 
1 the milk business made a whale of a - : ‘ marked, gets into the pouc hes sooner! 
t of profit last year,” said a man in areliod a 
e ad pet ae for the firm—because the money that 
Only a tenth of a cent a quart,” re- A Very ie ‘ should be spent for postage zs spent for post- 
ed his companion. , 
They're saying | in Albany that ' 
1 made a cent and a half to nearly ' that stick, spoil, get lost. The postage Is 
a quart .. . Didn't they = ai seme locked in the Postage Meter — by the post- 


office! Nob« “ly can steal or sell your postage. 





age. Does away with old-fashioned stamps 


The people who put out those state- 
ents mever got those profit figures ‘ 
mus... . You know how it is. aw AG “eeb is easy. Saves mailing time and costs, as well 
Mik profits and milk monopoly are ; > ae as postage costs. And the imprinted slogan 
ways surefire campaign material. ; ad 5 
ind don't forget it won't be long 
w until the fall campaign gets under There is a Postage Meter model for every 


» — - ‘ . 
Postage control is absolute and accounting 





on every envelope is free advertising! 


ty Y 4 Y size office, every mailing requirement. 


How the Figures Differ mS Gs 
an . THE POSTAGE METER CO. 


The main point of difference in the 
Bennett and the distributors’ own ae 795 Pacific St., Stamford, Conn. 
gures is that Bennett is reporting only Branches in principal cities 
fluid milk. The distributors do not y, water ~prantee telephone iceaiatin 
parate fluid milk from their manufac- ae 
red milk products- butter, cheese, a | ‘ —_— 
uporated, condensed, malted milk, re : 
cream, etc. By buying and selling 
nung their afhliates, according to 
anett, distributors can claim any 
ngure they chose for their fluid milk 
rofits and losses. Sheffield Condensed 
Milk Co., for example, bought 61,000,- 
000 gt. of milk from Shefheld Farm 
roducts Co. for ¢¢ less than it had to 
‘ther sources. Sheffield Farms com- 
ins of low profits on fluid milk. 
held Condensed Milk Co., accord- 
to Bennett, makes profits as high 
68°. 
Again, Shefheld Farms’ statement 
1936 showed a net income of 
$1,181,878. Bennett says he uncovered 
1,556,525 in that statement which | 











Stone 
Unturned 


We leave no stone unturned in our 
effort to supply the manufacturer such 
complete and reliable information as 
will enable him to accurately appraise 
Louisville’s advantages as applied to his 
own industrial operation. Each indus- 
trial analysis is prepared especially for 
the individual manufacturer requesting 
it. The facts and af the facts—favorable 
and otherwise—are submitted without 
bias or reservation. . . . If you are inter- 
ested in determining whether you can 
benefit by Louisville’s unusual econo- 
mies in production and distribution, 
such a special analysis will be prepared 
for you, on request, without cost or 
obligation . . . The Louisville Industrial 
Foundation is a non-profit, self-sustain- 
ing organization and has been rendering 
manufacturers this unique service for 
over 21 years. . .Your inquiry is invited. 
. . . Louisville Industrial Foundation, 4060 
Columbia Building, Louisville, Kentucky. 


LOUISVILLE 


KENTUCKY 


| 


| 


was not, as it appeared, expense, but 
earnings. So the Shefheld report for 
1936 which showed $¢ profit on each 
quart of milk actually should have 
been increased by another 3¢ qgt., 
Bennett asserts. 

The Bennett recommendations were 
three—that fluid and manufactured milk 
divisions should be separated by dis- 


| tributors; that the state Department of 


Agriculture and Markets should be 
empowered to set up a uniform system 
of accounting for milk distributors 
similar to that recommended to the 
states by the Federal Trade Commission 
in its exhaustive survey of the national 
milk situation last year; that funds 
should be appropriated for a real bang- 
up investigation of the industry. 

As to monopoly charges against the 
industry, Bennett reported that Borden 


|and Shefhield sold 76% of all the milk 


sold at retail in the New York market. 
With the addition of four more com- 
panies ‘‘whose prices were almost 
identical,” 90% of the market was 
accounted for. The prices arrived at by 
the bargaining agencies, he found, 
tended to be dictated by distributors. 
One producers’ organization, the Dairy- 
men’s League, sells 67% of its milk to 
Borden, 22° under its own label, so 
that, says Bennett, even if it were not 
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prejudiced in Borden's favor 
tend to take the distributors 
bargaining agreements. Sheti 
ducers Cooperative Assn. 
to Sheffield Farms. There 
producers represented in the 
bargaining agency formed 
Rogers-Allen Law. 36,000 
bers of Dairymen’s League o: 
Producers. 

The producers’ bargaining 
which has been grousing 
tributors’ control of prices 
time, recently went so far a 
gest that the Federal Trade 
sion move in to hold a hearir 
question. 

But that’s just one propose 
to New York’s milk troul 
American Labor Party is fight 
municipal milk plant as a 
The New York City Council is 
over the possibility of app 
committee to do a thorough 
tion of city milk. The Milk ( 
Protective Committee is taki 
out from working up the plar 
milk co-op to blast at graded n 
the an around that tests 
difference between Grade A an 
B milk. Borden and Sheffield 
ginning to lose sleep. And « 
cow isn’t very contented these 


Oleomargarine Faces New Attack 


FTC, prompted by dairy interests, complains of Jelke’s 
references to churns and churning, but after 50 years 
margarine makers are resigned to such sniping. 


THERE'S One group of business men to- 
day which regards with indulgent apathy 
the rising chorus of complaint about 
government interference with business. 
That group is composed of the two 
dozen individuals who head the two 
dozen licensed oleomargarine factories 
in the United States. Their business has 


| been tied to the government's apron 


strings so closely and so long that they 


| have come to regard it as the normal 


| 
| 
| 
| 


| way of doing business. 


No other in- 
dustries except those making alcoholic 
liquors and narcotic drugs have been so 
bound about with laws and regulations, 
licenses and taxes. 

Largest manufacturers in the field, 
never more than 2% apart and regu- 
larly reporting about 50,000,000 lbs. 
apiece each year, are John F. Jelke Co. 
(Good Luck) and Best Foods, Inc. 
(Nucoa). These are the shining targets 
for anyone yearning to take potshots at 
the margarine makers. There are plenty 


| of experienced marksmen eager to do 


| 


the sniping, for the industry has been 
fair game, with never a closed season, 
since the first federal regulatory law, 
imposing a 2¢-per-lb. tax, was passed 
back in 1884. 


Last week, in the absence of | 
Jelke at Palm Beach, a new 
missile landed on the desk of Jell 
President A. K. Fisher. It was 
eral Trade Commission complai: 
in the memory of any one in the 
try. Aimed squarely at Jelke’s “B 
It-or-Not” advertising campaign « 
ceding months, particularizing 
dozen alleged infractions of strict 
in advertising, the complaint dea 
evils which had been voluntarily 
by the company at the first inti 
of FTC displeasure last spring. 
that is, with one exception 
Jelke people refuse to agre 
from using the words “c’ 
churnery”’ as applying t 
process, and plant po: 
product. 


Phrases Hit by FTC 


The claims and phrases which 
wants Jelke to stop using includ 
following: ‘Made from a pure veg 
product churned in fresh, paste 
milk”; “From a_ sunlit chur 
“. . . made from wholesome Am 
vegetable oils churned in a large 
centage of pasteurized milk”. 





——_ — 


Merchane 


get uj 
t aheac 
ame alo 
ang W 
week Ma 
nouncing 
t was st 
Red Star | 
ng time 
this k op 
uld 4 
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doubt in Jelke’s mind about 


of the inspiration for these 


rgarine manufacturers always 

r the bed before retiring, lest a 

itive of the dairy industry be 

iere for no good purpose. For 

dairy folks are ever alert to 

ny claims that may lead house- 

consider oleomargarine any- 

a cheap, inferior substitute for 

Margarine makers indignantly 

at their product is one of sufh- 

igh quality—both in nutritive 

| taste—to stand on its own feet 

it doesn’t have to resort to sub- 

to find a market. (The most 

expensive brands, Good Luck and 

oa, retail at approximately one-half 

the chain-store price of table butter in 
€-po nd cartons.) 


\ub of the Difficulty 
Whatever the respective merits, dairy 
rerests fight tooth and nail against 
margarine appropriating any words or 
shrases that might sound as though this 
were a dairy product. Here, of course, 
sthe nub of the Jelke troubles. No 
ver of truth could deny the facts be- 
nd the words. The “fresh, pasteurized 
nik” is fresh and pasteurized, though 
t whole milk. It is purchased from 
cago’s Bowman Dairy Co. after re- 
noval of the cream for bottling and sale. 
Since the FTC trouble has blown up, 
ke has inserted the qualification “fat- 
just as rapidly as it could revise its 
vertising plates and use up old sup- 
pues Of cartons. 
- When it comes to dropping references 
churns, churning, and churnery, Jelke 


balks. Margarine manufacturing equip- 
ment is listed by its makers and pur 
chased by its users as churns; much of it 
is identical with churns used in butter 
making. A churn churns, say Jelke offi- 
cials; if a department in which churns 
churn is not a churnery, then what 
is it? 

That the oleomargarine industry has 
managed to survive at all in the years 
it has been harried by government points 


to the inherent vitality of the business | 


and the natural demand for its product. 
In 1884 it was taxed 2¢ a lb., with no 


reference to color, and this stood until | 


1902. Then the law was amended to tax 
at 10¢ margarine containing artificial 
color, at }¢ natural-colored margarine. 
Many a margarine maker thereupon 
managed to produce a natural-colored 
product that was very yellow, by using 
the yellow fats of old beef critters and 
adding up to 30% of June butter; the 
mixture was called butterine, and dodged 
the higher tax rate. In 1931 the dairy 
interests got that loophole plugged by 
amending the law to extend the 10¢ 


tax to all margarine that is yellow in | 


color to the extent of 1.6 by Lovibond 
reading, leaving the tax at }¢ on white 
margarine. Result is that practically 
every manufacturer sells it white, gives 
away a small package of color sufficient 
to bring up the color to that of natura! 
butter. Only big market for colored 
margarine is the federal government, 
which buys it tax-free! 

Every dealer who sells uncolored mar- 
garine must have a federal license that 
costs $6 a year, but he has to pay $48 
if he wants to handle colored margarine. 


If he sells 10 lb. or more at one time, | 
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ANGLES 





Merchandisers used to say that you had 
w get up awfully early if you wanted to 
get ahead of R. H. Macy. Then fair trade 
ame along and Macy had to sleep late, 
along with the rest of the boys. Last 
week Macy was out early once more, an- 
ouncing in full-page newspaper ads that 
it was starting a new book club—Macy’s 
Red Star Book Club. Though it had taken a 
long time, Macy had managed to discover 
this loop-hole in the fair-trade laws which 
would give the store a chance to regain 
's position as the biggest retail book- 
eller in the U.S. The way the book 
dub works is that the customer signs up 
ssa member, has a choice of more than 
1500 price-fixed books he can buy from 
Macy at the regular publishers’ prices. 
fvery time he buys four books Macy gives 
um a certificate worth 25% of the pur- 
hase price of the four books. He can 
we the certificate towards the purchase 
t more books at Macy's. A vicious cir- 
le—and a healthy swipe at fair trade. 
a 

last fall the Crowell Publishing Co. set 
“a consumer division in its offices, and 
xt Anna Steese Richardson to touring the 


ladies’ club circuit to bring the advertisers’ 
story to the consumer. McCall's Magazine 
has joined the consumer movement now. 
Starting with the April issue McCall's 
is running a “how-to-buy” service, telling 
its readers what to shop for, how to get 
good quality and quantity for their money. 
ws 

Ever since repeal the states have been try- 
ing to devise methods of protection for 
their local beer industries (BW —Jan1’38, 
p31). Indiana charged a license fee to 
handlers bringing beer in from outside 
the state. Michigan beer coming into 
Indiana had to go through a “port of 
entry” and pay an extra-high license fee. 
Angered, Michigan passed a law requiring 
its liquor commission to exclude beer from 
all states which were discriminating against 
it—10 in all. The law was to go into 
effect this week. At the last minute 
Michigan and Indiana liquor commissions 
hit on a compromise. Indiana agreed to 
remove the “port of entry” fee on Michi- 
gan beer. Michigan postponed its embargo 
on Indiana beer for a year, 
moved Pennsylvania from the list of states 
whose beer was to be barred. 
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How bi 





How big should an advertise- 
ment be? Many recent examples 
of small space advertising give 
this question particular point 

Among our clients are several 
large advertisers who use small 
space for special purposes and 
from choice; also several small 
advertisers who use it from ne- 
cessity. 

We have some interesting ex- 
perience behind our belief that 
effectiveness need not be a mat- 
ter of size. 





Newell-Emmett 
COMPANY 


Advertising Counsel 


40 EAST 34th ST., NEW YORK 
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THE FIRST LINE OF DEFENSE 


STEEL BARRIER 
Siowae 


A Stewart Non-Climbable Chain 
Link Wire Fence and Entrance Gate 
is unquestionably the most effective 
protection it is possible to buy at any 
price. It assures continuous, unfail- 
ing security; commands respect in no 
uncertain terms; controls traffic in 
and out of your property giving two- 
way protection every day in the 
year. Investigate today. Send for 
catalog showing many industrial in- 
stallations and exclusive structural 
superiorities. Sales and Erection Serv- 
ice in all principal cities. 
THE STEWART IRON WORKS CO., Inc. 
516 Stewart Block Cincinnati, Ohio 
IRON 


ana 


Ss 


ad 


FENCE 














Even the fastest workers are slowed 
up by poor lighting. For poor light- 
ing creates poor seeing conditions; 
increases errors and nervous fatigue; 


reduces general efficiency. 


That is why more and more business 
firms are turning to “light condition- 
ing”... lighting that makes seeing 
easier. Such lighting makes office work 


go faster, smoother, more efficiently. 


Light conditioning also speeds manu- 
facturing operations, cuts down 
accidents and improves plant working 


conditions. 


Your local lighting company will 
gladly measure the lighting in your 
offices or plant free of charge and show 
you how easy it is to have light con- 








G-E LIGHT METER MEASURES 
LIGHT as simply as a ther- 
mometer measures tempera- 
ture. Every executive should 
have one. Only $11.50. 


(S 
\ be 
See “4 
THEY STAY BRIGHTER 
LONGER... The new and 
brighter G-E MAZDA lamps 


give you more light than 
ever, at no extra cost. 








ditioning. Why not ’phone their lighting department today? 


Write General Electric Co., Dept. 166-BW, Nela Park,Cleveland, 


Ohio, for a valuable free booklet,“Light for Seeing in the Office.’ 


GENERAL ( ELECTRIC 
FWA DY. BY 8 
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| he thereby becomes a wh 
| must pay $200 a year to dea 
margarine, $480 in yellow 
facturer has to pay a license fi 
has to post bond of $100,01 
Bureau of Internal Revenu 
payment of all taxes due. Jelk 
Foods each pay about $125 
tax on its production of 50, 
But the really heavy taxat 
| flicted by the states, espe 
where dairying is important 
organized. Wisconsin charg: 
tail license fee, taxes margat 
lb. The state of Washingt 
1S¢ a lb. tax. Pennsylvan 
$100 for a retail license 

This type of state tariff is 
terstate hostility. Chief ing 
oleomargarine as made by 
panies other than the meat 
cottonseed oil. When a recent 
tour of Wisconsin business n 
was principally intended to 
use of the state’s dairy produ 
South, was called off because « 
hostility among the natives 
this mission was intended, th 
tural commissioners of the 
growing states sent their own re 
tive to Wisconsin to notify the 
tration that unless the bars wer 
to oleomargarine, they would | 
few tariffs of their own agair 
cheese beer, and other Wiscon 
ucts. 

So the half-century-old fi 
gresses to new developments, n 
ness, new weapons. The Natio: 
Union in a recent news relea 
cated its purpose to go after 
ments to outlaw the margarine i 
use of any terms even remotely 
with dairying, butter, or cows 

Question: “Is the FTC com; 
ing to be an effective new too 
dairy people to use against 
garine makers?” 

Answer (by Jelke Vice-! 
Fisher): “It looks to us like 
driver.” 


Instalment Caution 


Down payments higher. terms 
shorter, as result of drive to 
reduce hazards. 


THE drive, begun last year, 
the hazards of instalment 
(BW —]ul17'37,p20) has prod 
sults. A survey, just completed 
Bureau of Foreign & Domest 
merce, reveals that down payme! 
| higher and terms shorter as 

| quence of the campaign to stan 
instalment contracts. 

The changes have not been 
tionary—-by any means. Rather 
have been gradual, and vary w 
type of commodity and the se 
‘the country. Automobiles, beca 








pusiN 


ce companies have tightened 
nearest to standardization; 
d clothing, financed largely 
1ilers themselves, are farthest 
lardization. 

ly, the most liberal terms (in 
mmpany parlance, the word 
neans length of time) are 
the South Atlantic and Pacific 
wth Central states tend to be 
ervative. In 1937, both down 
and terms were inclined to 
il extreme in the Middle At- 
| Mountain states. New Eng- 
inclined toward low down 


xact measure of the shift in 
available, but indications of 
happened between December, 
d December, 1937, are as fol- 


Automobiles—334°% down 
sayment supplanted former 30% or less 
urticularly 259) requirement. 18 
aths are mow standard terms, as 
npared with some 36 months’ con- 

ts formerly, but more usually 18 to 
24 months. 

Used Automobiles—334° down 
payment continues to prevail, but in 
cases has been raised to 40%. 
| contraction in terms from 18- 
‘4 months down to 12-to-18 months. 
nphasis is On 12 months, 
Furniture—There has been some 
ction in length of contracts, but it 
not marked. 12, 18, or 24 months 
the usual terms with 10° the most 
nmon minimum down payment. 
Soft Goods—Most stores have been 


C 


nanding minimum down payments, | 
ereas in 1936 some stores sold with- | 
t anything down; 10% is the usual | 
nimum. 12 months is the accepted | 


ximum period for payment. 
Refrigerators—Both electrical ap- 
lance and department stores are tend- 
g to insist on a 10% minimum down 
payment. Department stores have been 
tting down from 36 months to 24 


months; appliance stores from 36 | 


nths to 30. 
Washing Machines — Major 
inge is in length of term. Maximum 


ms of 12, 18 and 24 months were | 


aracteristic of both 1936 and 1937, 
36 months’ periods, which were 
tly common in 1936, generally have 


xen discarded. Minimum down pay- | 


nents continued around 10%. 


Radios—Whereas in 1936 some 


res sold radios with no down pay- 
ents, toward the end of 1937 most 
lets required at least an initial 10%. 
rms of 12 months, and to a smaller 
18 months, were general in both 
“ars, with some indications of tend- 
to cut down from 18 months. 
Jewelry—There was little change 


“No down payments” were | 


ommon, but as a rule most stores 
ght 10% down. 12 months tended 
de the maximum period, but there 
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Choose THE ADVERTISING AGENCY 
That COVERS The COUNTRY 


You're interested in sales — interested in modern methods 
of profitably increasing them. @ Then why not choose an 
advertising agency that covers the country —that /ives where 
sales are made; that can fortify your planning by giving you 
intimate and authentic market information; thatcan work for 
you locally in the important buying areas of the country? 
@ This is modern advertising agency service! @ And you 
get it—when you appoint a member of Continental Agency 
Network as your advertising agency. You find that their 
national viewpoint, their national coverage completely rounds 
out the clearly established advantages of medium-sized 
agency service. @ As a member of C.A.N., the advertising 
agency in your area is part of an association of twelve 
independent, nationally recognized advertising agencies 
—each of which acts as the regional office for the others. 
As your advertising agency it offers you regional service 
through its associates in eleven major markets—when 
needed. @ Is it working? The C.A.N. agency nearest you 
will gladly show you how well it is working! Call them 
in—or write them (or Headquarters) for the brochure that 
fully explains C. A.N. operations. 


SEE HOW C.A.N. WORKS (Case #69): A client of the San 
Francisco C.A.N. member needed immediate and personal con- 
tact with the American Dental Association on a situation of impor- 
tance. Instructions were air mailed to the Chicago C. A.N. member. 
The contact was made and reported by return air mail. THAT is 


C.A.N. agency service. 








These Nationally Rec- 





Agencies Are Members 
CHICAGO 


DALLAS 








KANSAS CITY 

R. J. Potts & Company 

LOS ANGELES 

Dan B. Miner Company 
MILWAUKEE 

Scott-Telander, Inc. 

NEW YORK CITy 

LaPorte & Austin, Inc. 
PHILADELPHIA ( Headqvarters) 
Jobn Falkner Arndt & Co., Inc. 
PITTSBURGH 

Walker & Downing 
PROVIDENCE 

Larchar-Horton Company 
ROCHESTER 

Hughes, Wolf & Company, Inc. 
ST. LOUIS 

Anfenger Advertising Agy., Inc. 
SAN FRANCISCO 
Brewer-Weeks Company 























Thexe Nationally Re~ | COW TINENTAL AGENCY 
—/ letwork_ 


The Fensbolt Company A Nationally Interconnected Group 
Bruck-Sacks, Inc. of ADVERTISING AGENCIES 
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were terms up to 18 months in some 
cities. 

Men’s Clothing—Little change. 
There was a slight decrease in the num- 
ber of stores granting purchases with 
nothing down. There was some con- 
centration on $5 down, or 10% to 
35° as the initial requirement. Two 
to three months’ terms were in evidence 

signs of tightening up; but generally 
12 months were allowed, and in some 
cases payments could be stretched to 
24 months. 


A certain oil refinery 


ANNOUNCEMENT by Sherwin-Williams 
Paint Co. on Mar. 9 that it was going 
to manufacture white titanium pig- 
ments meant little to the man in the 
street but it meant lots to the men in 
the industry. This move by the largest 
unit in the business is acknowledgment 
of an important new development in 
paintmaking. Moreover, it signifies a 
shift for Sherwin-Williams from a buyer 
to a producer of titanium pigments. In 
the place of a large and steady customer 


| the producers of the pigment are to 


uses a large amount of sulfuric 


acid in processing its major products. The cost of this 


acid is a considerable item in the operations. 


gases from this refinery 


contain a 


Che still 


large amount of 


hydrogen sulfide, which is of course a raw material for 


manufacture of sulfuric acid. 


A Koppers Phenolate 


Purification 


System, recently 


installed at this plant, takes from the gas the hydrogen 


sulfide which had been a serious nuisance and recovers 


it in a form readily convertible into sulfuric acid which 


the company now gets at a fraction of its former cost. 


KOPPERS 


Boiler and Power Plants - Castings - Coal and Coke - 
Creosote 
Fire Hydrants - 
Piston Rings 


Plants - Coke and Gas Plants - 
Bronze - Fast's Couplings - 
Municipal Incinerators 


Purification Systems - Recovery Plants - 


COMPANY 


*PITTSBURGH, PA. 


PROSE . 
Coal Cleaning 


- Dehydration Plants - DHS 
Industrial Chemicals 
Plate-Work, Tanks - 
Sewage Disposal Equipment 


- Ships and Barges - Roofing - Tarmac Road Tars - Tar Products 
Treated Timber - Water Gas Generators - Waterproofing - Valves 


K O FP PP £2 5S 
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Titanium Makes Paint History 


Sherwin-Williams will start manufacturing th 
ment, competing with its former suppliers. Si; 
titanium imports have jumped over 500%. 


pig. 


 °29 


have a large and important 

Sherwin-Williams bought 
plot on the Delaware Rive: 
ter, N. J. for its titanium 
being on tidewater, ore can 
in by boat. Explaining 
company executive told By 

“This ts in line with 
Williams policy of contro 
important raw materials. 7 
ment was the only outsid 
making it we can save the 
put on the price by com; 
have been supplying our n« 

Titanium is one of those : 
develop so fast that they b 
of the national life long 
general public gets 
them. It is another trium; 
chemical industries. Titaniu: 
are employed in all sort 
ing and coloring formulas 
the new white runs smack 
tition with white lead, zinc o» 
pone A 
evident in the revised comp 
outside paints. For this ty; 
pigment combination forme: 
of 60° white lead, 30% 
10 “inerts” or filler 
the white lead and zinc oxi 
has dropped considerably, and 
portion of titanium pigments 
therefor has risen to 
total. 


acqua 


measure of its 


mater 


about 3 


Qualities of Titanium Pigments 
Titanium whites cost co 
more than competing pigmer 
current price is 16¢ per Ib., 
per lb. for white lead. But 
virtues are so manifold that 
weigh all other factors. Tita 
ment, being lighter, bulks mor 
for-pound, than lead; the coy 
pacity of titanium dioxide is 
10 times that of lead. Its opa 
transparency) is far greater 
peting pigments. Titanium 
combine perfectly in almost 
ture, remaining completely 
As chemists say, ‘They are ine: 
are indifferent to intense he 
tense cold. Also they are n 
ous, a quality that encourages 
in food packaging, cosmetics, « 
Leader in titanium 
country has been the National | 
whose titanium division ..andles 
of its business. National Le 
makes the pigment which it 
paint and other manufacturers 
important producers are Krel 
ment Corp. (a duPont subs 
American Zirconium Corp. (a ‘ 


resear 
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Virginia Chemical Corp 
ary of Interchemical Corp.) 
f Sherwin-Williams into the 

f titanium pigment will be 
felt. Its purchases formerly 
ead Path among the big 
irers. During the past few A TOWER OF STRENGTH 
mportant makers of paint have 

to titanium compositions 
m is a metallic element like 
er, copper, lead or zinc. It was 
d by the Rev. William Gregor 
sands along the Cornish coast 
ind. The name derives from 
1s, who in mythology were the 
est s of the earth. The discovery 
vas made in 1791 As in the case of 
nany other important metals, there was 
lapse before any practical use 

; found for titanium. 


syupsidl 





Dr. Rossi's Work 


In the United States, Dr. A. J. Rossi 
atributed much to the development 
rly as 1908 he separated an im- 

re titanium oxide and proved its un- 
opacity in a most unusual man- 

He mixed it with ordinary salad 

and applied the combination as a 
saint. Dr. Rossi had already demons- 
trated the commercial possibility of ti- 
inium alloys. As a result of discov- 
ries here and abroad, the Titanium Al- 
Manufacturing Co. was established 

t Niagara Falls, N. Y. The Titanium 
Pigment Co. was organized in 1916 
nd a plant was built next door to the 





yw unit 

Four years afterward National Lead 
ught into Titanium Pigment. It later 
ought full control. By 1922 demand 
id increased beyond the capacity of 
e Niagara Falls plant and the pigment 
is imported from Europe. Spurred 
this showing, National Lead im- 
ved its processes, multiplied its ca- 
ty, widened its markets. The duPonts 
ntered the field some five years ago. 


How Average Man Is Affected 


National Lead’s trade name for the 
ment is Titanox. <A recent booklet 


ramatizes the points at which Titanox C 1 B ki S ‘ 
iches the life of the average man. It omp ete an ing ervice 
in the enamel of his bed, the rayon 
t his pajamas, bath-tub enamel, soap, 
wing cream, face powder, rubber 
flooring, plastic toilet articles, breakfast 
i box, chinaware glaze, automobile 
white tile walls, business sta- 
ionery, cigarette paper, etc., etc., etc. 
there is another important field in in- 


ustrial paints, where the brilliance and 
rability of the titanium whites have BANKERS Trust ComMPANY 
itdistanced all competition. 

cost of titanium pigments is due 16 WALL STREET, NEW YORK 


a Tihs is Sccomplished FIFTH AVE. AT 44TH ST. 57TH ST. AT MADISON AVE. 
gh solution in sulphuric acid, fol- LONDON: 26 OLD BROAD ST 
by many other complicated steps. 
rovements are constantly being 
to reduce costs. The pres- Member of the Federal Deposit Insurance Corporation 


¢ price per pound for titanium : pes 

















36 


MALLORY “FINGERS” | 
take the Pulse 


of Business 





Tiny fingers of metal—Mallory electrical 
contacts— insure the speedy > accurate opera- 
tion of modern business machines . . . cal- 
culators, cash registers, billing and adding 
machines. 

Wherever long life and unfailing service are 
required in making or breaking an electrical 
circuit, Mallory contacts get he call. 
Mallory is the only company that makes 
electrical contacts for all om of service 
from giant circuit breakers to automobile 
ignition points. 

Through this wide range of experience, and its 
unexcelled facilities, Mallory is ably equipped 
to serve a highly diversified group of manu- 
facturers in this highly specialized field. 


P.R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 


Cable Address—Pelmallo 


ALLOR 


ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 





METAL EDGE 
Staomegesl Vapor Sox 


338 N. 12th St. Philadelphia, Pa. 


| 








dioxide looks high until compared with 
prices of $1.50 per pound in 1921, and 
5O¢ in 1925. 

There is no danger of exhausting ti- 
tanium deposits. This element is the 
ninth most abundant in the world. The 
only questions are accessibility, purity 
of titanium in the ores, difficulties 
of extraction. Much of the ore is im- 
ported, for the reason that the most 
satisfactory grades are found abroad. 
India is the principal supplier. Nor- 


way also is a heavy exporter. 


BUSINESS WEEK. MARCH 
Import figures are a yj 
gauge the growth of titaniu 
In 1929 some 22,386 long 
brought into the United Stat 
the tonnage had jumped to 
an increase of 517%. TI 
ports were 127,491 long ton 
$687,800. Producers of 
aren't saying how much they 
currently. A government stat 
ures that between 1929 and | 
ium sales rose from 5% of all! 
ments, to more than 13° 





ee — 








NEWEST device to expedite record keep- 
ing with punched cards is the ‘Interna- 
tional Collator” of International Busi- 
ness Machines Corp., New York. As a 
filing machine, it will compare two 
groups of cards and merge them in cor- 
rect numerical sequence at the rate of 
14,000 to 28,000 per hour. As a pull- 
ing machine, the collator makes it pos- 
sible for one group of cards to pull 
corresponding cards from a _ second 
group. Cards not pulled are segregated 
for return to the master file. 


WHATEVER the exact make of the glass 
bowls used in vacuum coffee makers, the 
job of washing them thoroughly is a 
time consumer and a breakage inviter. 
Cascade Sprayer Co., 2709 First Ave. S., 
Seattle, Wash., is marketing “Kimex,” 


a washing device for attachment to the 
hot water line in any restaurant kitchen. 
Invert the bowl into a rubber-lined re- 
ceptacle; attach a hose to the stem end— 
hot water will descend through the stem 


and spray upward into the bo 
ing all coftee grounds and 
them either into a cloth bag « 
suitable pipe connections into ¢ 


In April, Delco-Frigidaire Co 
Division, General Motors Sa 
Dayton, O., will begin to mark 
unit conditioner for cooling, 
fying, filtering, and circulating; 
in any private office or home. 


stat prevents cooling below any t 
ture pre-selected on its contro! 
Air direction selector obviates 


Hermetically sealed ‘Meter Miser 


ing mechanism operates witho 
pulleys, connecting rods, and oil 
In May, Delco-Frigidaire will b 
market three new automatic hon 
ers designed to burn bituminous 


New adhesive compounds de 
and patented by Bauer & Black, ‘ 
make it possible for them to 
their new line of “Double Seal 


Pruf Adhesive Tape” in live stea 


temperature of 240 deg. F 
string opening devices on the 
packages make them tamper-pro 


ee 


’ 
New Products— New processes, new desivns: 
new applications of old materials and ideas. 
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ASPHALT Paint Co., Chi 
wringing out a new line 
Valdura Oil Wall Paints. 
that all paint odors have been 
y a newly discovered process, 
concealed by perfumes and 


ol 


rs. 


“Bail Key,” invented by Os- 
622 Adams St., Wausau, 
ikes it unnecessary for the user 





f friction-top pails to hunt around for 
: suitable opener. Key is hard to lose 
because it is part of the bail itself. 


Newest model Vulcan Stoker, built by 
Vulcan Anthracite Stoker Co., 642 S. 
Main St., Wilkes-Barre, Pa., is designed 
to handle either bituminous coal or an- 
racite. It will take fuel from a bin 50 
away, if necessary, and deliver ashes 
as many cans as desired, or to an 
itside receptacle as far away as 5O ft. 
If either the receptacle or the bin or 
th happen to stand at an angle to the 
r, the device is so flexible that it 
| take care of the job. Full thermo- 
tic control makes it easier to operate 
n a radio. 


Two important features mark the new 
ning Mercury Vapor Tube Printer 
lue prints or black-and-white prints 

i2 in. in width: 50% greater 


nting speed with markedly less cur- | 
t consumption. Charles Bruning Co., 


Reade St., New York, makes it. 


‘NDIDATES for Social Security benefits 
wry more or less about the fragile 


er of the card supplied by the | 
iment will be glad to know that | 
in secure bronze cards, about the | 


calling cards, with name and 
f permanently engraved. D. E. 
‘on Co., 135 W. 22nd St., New 
York, does the job complete with a 
ather pocket case 


.. reduce your TIRE EXPENSE 


You operate trucks, of course, to make money. 
And the money you make is whatever portion of your truck dollar 
that is left after all expenses are paid. 


Now who gets a slice of your dollar? 


> 


f r - 


LABOR GASOUNE & OIL DEPRECIATION MECHANICAL 


MAINTENANCE 


Try as you will, the possibility of reducing the slice these 
get, is mighty small. 


AFTER THESE 5 GET THEIRS, YOU GET YOURS 


This tire item is the on/y one that can be reduced easily and 
quickly. And as you reduce it, your profit slice increases. 
The formula for decreased tire costs? Use the best tires 
you can buy and take good care of them. 


Tiacs PRroriy 


General Truck Tires have always been built stronger—to do their 
work better—deliver greater mileage and haul more payload. 


It costs more to build a General, but thousands of truck oper- 
ators know it costs less to use Generals. See your General Tire 
| dealer. He may be able to reduce your tire costs materially. 
| 


THE GENERAL TIRE & RUBBES CO. + AKRON, OHIO 


In Canada—The General Tire & Rubber Co. of Canada, Lid., Toronto, Ont. 
| 


GENERAL TRUCK TIRES 

















__s- Not without a net! 








Imagine performing this trapeze act without a safety net! Yet it is 
just as foolhardy to motor without adequate, all-round insurance 


protection, 


Any one of Standard Accident’s 9000 representatives will explain all 
automobile coverages to you . . . particularly Liability, Property 
Damage and Collision. There is no time like the present to take out 


new insurance . . . or to check up on insurance already in force. 
A Standard of Detroit policy, backed by a sound financial structure 
and nation-wide representation, guarantees you coast-to-coast protec- 


tion . . . prompt attention to your claim anywhere, any time. This 54 


year-old institution writes every form of casualty insurance and bonds. 


STANDARD ACCIDENT INSURANCE COMPANY 
Standard Service Satisfies...Since 1884 
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Silk and Wool R 


FTC talks to two indus 
cerning regulations f, 
fication of fabrics. 


= COn- 


denti. 


Last fall the Federal Trade « 
urged on by retailers, who 

urged on by consumers and 
embarked on a fiber identif 


| paign and handed down 


trade practice rules for the 
try, which required that the 


| rayon fiber in fabrics must | 


on all invoices, advertise: 
labels. 

Last month the FTC tapp 
and wool industries for the 
pose. The silk industry tru 
ingly down to Washington » 
proposed fair trade practice 
Disagree on Weighting 

On only one point was t! 
disagreement within the ind 
disclosure of the percentage 
ing in fabrics. Half the indust 
it was enough to state that ; 
weighted, without giving the | 
since it was no guarantee of 
anyway, and the consumer 
confused as to what weight 

The FTC took the rules 
sideration, however, after on 
of wrangling, and the industr 
back home, muttering in its 
the presence at the conferen 
particularly audible represen 
the rayon industry who had 
to make sure silk didn’t escap 
rayon got. 

The wool industry likewis 
down to Washington last week 
are going to be a tougher nut 
The National Association 
Manufacturers, which had at f 
about going at all, finally wer 
to have the conference 
Which it was after a short 
session. 

The Label Question 

The only rules proposed 
drawn up by Julius Forstman 
Forstmann Woolen Co., in 


N. J., which had quit the asso 
year over the question of labe 


| as either virgin or reworked. 1 


wool label, as far as the man 

association is concerned, is a \ 
the wool growers’ asscciatior 

want it put in the rules so th 
be able to sell more wool, w! 
matter of fact, say the manut 
whether wool is virgin or rew 

no effect on the quality or w« 
of a cloth. 

A small committee was set 
devise rules, and to meet with t 
and propose the rules on Mar 
week the committee was havin 
trouble agreeing on anything t 
full conference had. 





guSINES> WEEK, MARCH 19, 1938 - 





—~ 
rs a pace pe if SPE. £D PAPERS 


handling spinach crop. 


coonsors Of the three-year stabilization 

ian developed by the Canners’ Industry hy f | * iil f | fl sntthates J 
goard in California to prevent price quo- Mow phan. 
ns from being made before costs 

determined, are pointing to what sf 

claim is a demonstration of the 
in's value in saving packers money. 

e board's cost survey on the spring 
nach pack (BW Feb19°38,p24) had 
» $1.05 a case for No. 24 cans of 
sinach cut above ground ($1.21 for the 

w-ground variety which predomi 
es heavily in the California pack) 

Soon after the cost figure was an 
aced, heavy rains cut the spinach 
‘op drastically ; between 25° and 50% 
some sections. As a result, the entire 
material outlook for the spinach 
kers changed. Had the 31 signers of 
e Canners’ Board program followed 
¢ usual practice and quoted future 
srices on a basis of the pre-rain pros 
ts, they would be definitely out on 


mb, the plan's sponsors maintain 





A new survey is being made by the 
based on short-crop conditions 
Meanwhile, members are holding off on 
rice quotations. At the same time, the 
study on asparagus, the next pack 
rop in California, is nearly com 


... wh LAMSON TUBES 


N T . Snee » 3 ‘rehange ’ ers ° oP - ‘ ons 
Nell Voluntary Idea Speed up the inte rchange of orders. memos, instructions. 
. records and other important papers in your organization with 
. Ten times faster than the swiftest 


whisk important papers, tools, 


Butler Bros. capitalizes anti- Lamson Dispatch Tubes. . 
chain feeling by promoting its messenger, Lamson carriers 
Ben Franklin league. within the same building or to outlying buildings 


a the last ten years, while variety and Whether your organization is large or small. there's a Lamson 
goods chains grew DiBser, - = system to fit your needs. And it is economical, too, pays for 
! , > 2 > _— ° ° ° , 

—s pe glee - ae a itself in the time and steps it saves. MAIL THE COUPON 
policy o utler Bros., Chicago pis oct a 

t uy : cas TODAY for a copy of the booklet. “Wings of Business which 
salers of dry goods and general ; 

' re. . shows how Lamson Dispatch Tubes can be adapted to your 
iandise, has been its effort to weld ee oO kf r 

pendent merchants into “leagues” yusiness. Ur ask for our nearest sales engineer to call, 
embers of which bought large e 


tions of their merchandise from 
er Bros 


With gross sales running from $80, 
00 to $90,000,000 a year, with 
anches in New York, St. Louis, Balti »,) ; T i B + t, 
re, Minneapolis, Dallas, and San 
incisco, Butler Bros.’ big idea was to ee 
1 ts own business by helping inde “4IR MAIL” within Your Own Plant! 
it merchants. The company fore 
organized drive on corporate END 


- 7 


1 


B _ 
fa. 4 


j 
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tores (such as its own Scott-Burr 
it merely pursued a merchandis THE LAMSON COMPANY. INC... Syracuse. \. 
different from others. In pur Send me a Free copy of “Wings of Busine-- 
that policy it built two “leagues without obligation 
Franklin Stores (variety) and Have your sales engineer call 
ted Stores (dry goods). The two ae 
’ together number about 4,000 








Company 





the corporate chains now defi Dies 
n the defensive as state and na 








































ADVERTISING 


PLAYING 
CARDS 
















Make your customer's 
visit something 
he will remember! 





When the good customer who has 
visited your plant comes to leave, 
surprise and delight him with a 
pack of advertising Playing Cards. 

He will take your gift home for 
many hours of pleasant use. It will 
recall his visit again and again. He 
will think first of your Company 
and product whenever he is solic- 
ited to buy something in your line. 


Write on your business sta- 
tionery for interesting FREB 
booklet “The Winning 
Hand;” ways and means of 
increasing your business 
with playing cards. 





Manufacturers of 
Advertising 
Playing Cards 


















SAINT Lou! 


OVER 50 OF ALL ROOMS $3.50 OR 


LESS. SINGLE, $5 0O OR LESS, DOUBLE 











FEEDIAG 


Qeaiey ee crafted into every 

velope! You will 
like aan superior tone, rich 
appearance and strength. 
Ask for samples and prices. 





APPCco 


ENVELOPES 
The American Paper Products Ce. 
East Liverpes!, Obie, U.S.A. 








tional legislation, supported by strong 
popular sentiment, threatens them with 
dismemberment, Butler Bros. has de 
cided to launch an aggressive promotior 
compaign for its Ben Franklin Stores 
program which includes as one of its 
novel features national advertising 
behalf of a voluntary chain 


Boosting the League 


Last week, to the proprietors of al 
Ben Franklin stores, Butler Bros. mailed 
a 16-page, two-color prospectus of the 
program entitled, America to hea: 
about BFL (Ben Franklin League) 
Prominent in the folder was a copy ot! 
the full- page advertisement to run in th 
May 14 issue of the Saturday Evenin 
Post. The headline of the advertisement 
reads, “Do you know what these 2,600 


Congress Rejects 


In defeating President's tax program, it turns unmi- 
toward conservatism. 


takably 


BUSINESS 








WEEK 





MAR¢é 





merchants are doing for y 
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Franklin proprietor 
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A coupon form is pr 
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ontaining more specif 
ibout the Ben Franklin Dp 
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stores, yet the difference 
yany owned chain and 
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Thus far, Butler Br 
for only one Post 


of both the Ben Franklir 


stores 


New Deal 


Farley 


help to nominate anti-Roosevelt man in °40. 


WASHINGTON § (Busine Weeb Bu 
reau)—Congress ts itself again It 
dares the President to veto a tax bill 


that will eliminate the family 
tion surtax and all but shadow of 
the undistributed earnings tax It will 
not give Roosevelt his own way on 
anything else that’s politically important, 
with the possible ex eption of the wage 
hour bill. That will have to be very 
mild to get through. It’s the one big 
if’ in the 
minded Congress that ts turning mor 
conservative every day—turning away 
from the New Deal that couldn't stop 
another depression 

By refusing to carry on the New Deal 
reform program, Congress is giving it 
self the credit for the sun that's begin 
ning to shine behind the clouds. If :t 
breaks through, Congress will go home 
happy. A huge relief appropriation will 
be necessary in any case. Hundreds of 
millions will be distributed before 
November. The machine that Farle; 
built, however, is working less and less 
for Roosevelt and the New Deal—mor« 
and more for the gradual alignment of 
anti-Roosevelt forces in the Democrati 
Party which expect to name their own 
man in 1940 


corpora 


behavior of a business 


Cramping President's Style 


Congress is pushing routine business 
playing politics designed to cramp 
F.D.R.’s style, putting a stop to further 
concentration of power in the White 
House. The first New Deal Congress 
gave him wide power to reorganize th 
government. That was in March, 1933 
The President transferred back to the 
Interior Department the Bureau of 
Mines that Hoover had transferred to 


the Commerce Depart 
solidated several scatt 
agencies under a sing! 
that was Sec. Morgent! 
Washington. He pulled 
other odds and ends and 
his emergency pow 
expiration late two 
ress was still in his lap 
nore ambitious plans that 
he could carry out when 
Now he's fighting to save 
ments of the reorganizatior 


he submitted in January 
Fight Reorganization Plan 


Much the same kind of 
that he had in the court fig 
the same men—Whe« 
tana, George of Georgia, Wa 
sachusetts, Byrd of gp. g> 
North Carolina, Clark of 

rrcing him to his knees ir 


eral of 


to bring all federal governn 
inder the domination of 
House 

The New Deal's efforts 
ind little business met su 
Capitol Hill 


that the President was forced | 


resistance on 


trust law revision go over 
year Investigation in the 
may develop some support for 
lined anti-monopoly law 
meantime, also, Congress ts 
guns on the conduct of the go 
own corporation é Ics 
Authority A bill that w 
Roosevelt wide powers in 
draft labor and limit profits 


iround but 


wont get anywi 
Uncle Sam sticks his neck out 
navy bill is running into hea 
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but will be enacted without , 


will be a hard fight over proc- 

es. The politics in the situa- 
; farmers, but the outcome is | 
ble. Levies of 15¢ a bu. on | 
a Ib. on cotton, if imposed, 
will be applied in the form of 
irers’ excise taxes on the fin- 
jucts. This method, it is ar- 
ild be much simpler in prac- 
essors urge, of course, that if 
| money is passed out to farm- 
ild be raised by income taxes. 

t's logical but politically impractical. 
There are half a dozen proposals for 
naking intermediate capital available to 
and small business but the 
prospect is that nothing will be 

5s session, 

ent of several other measures 
slowly ripening will depend on 
ite of adjournment. This will not 
on as generally expected—June 
is time must be allowed for talk if 
nmis- not action. Important among pending 
easures are the Glass-McAdoo bill to 
late bank holding companies, SEC's 
to regulate over-the-counter trading, 
nnd various other amendments to the 
Securities and Exchange Act and the | 
National Bankruptcy Act. 





will 


Rail Woes Impress Congress 
Legislation designed to restore the 
roads to financial health will be slow 

concrete form. The present 
tudy given the many-sided problem is 
t expected to produce action this ses- | 
The railroads’ plight has so im- | 
ressed Congress, however, that it will 
ede to the railroad unions’ de- 
s for costly innovations such as the | 
ir train limit bill. The Senate prob- | 
y will follow the House in repeal- 
g the long-and-short haul clause, thus 
uving the roads a better opportunity to | 
t truck and water line competition 
cutting rates on through traffic with- 
t a corresponding reduction of rates 
intermediate points. 


FTC Gets New Power 


Wheeler-Lea law enlarges its 
authority so that it may protect 
the consumer. 


With final acceptance by the Senate of 
che conference draft of the Wheeler-Lea 
oul this week, the Federal Trade Com- 
prepared to enter the lists as a 
hampion of consumer rights, con- 
that no Presidential veto would | 
s schedule. 

new amendments to its organic 

the commission from the re- 

1s of the Raladam decision which 

past dozen years have — 

taking action against false adver- 

xcept in so far as it could prove 

ch advertising injured competi- 
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FARMERS DEPOSIT NATIONAL BANK 


OF PITTSBURGH 


STABLISHEI 


Capital and Surplus Twelve Million Dollars 


STATEMENT OF CONDITION 


RESO 


LOANS AND DISCOUNTS 
BANK BUILDING . 
OTHER REAL ESTATE . 
OVERDRAFTS 

OTHER ASSETS 


MARCH 7 - 1938 


JRCES 
CASH AND DUE FROM BANKS 


U. S. GOVERNMENT SECURITIES 
OTHER BONDS AND SECURITIES 


$ 25,240,766.76 
52,755,901.69 
5,278,858.86 

10, 133,772.19 
4,754,210.68 
121,637.14 

68.71 

29,777.48 


$ 98,314,993.51 





LIABILITIES 


CAPITAL 
SURPLUS 


UNDIVIDED PROFITS AND RESERVES . 
DIVIDENDS DECLARED BUT NOT YET 


PAYABLE . 


RESERVES FOR TAXES, ETC. 
OTHER LIABILITIES 
DEPOSITS 


$ 6,000,000.00 
6,000,000.00 
4,324,924.62 


180,000.00 
203,724.77 
23,024.84 
81,583,319.28 


$ 98,314,993.51 





DIRECTORS 


ARTHUR E. BRAUN 


President 
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Director, Aluminum Co. of America 


GEORGE L. CRAIG 


President, Chartiers Oil Company 
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Director, National Stee! Corporation 
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Industrialist 


JOHN G. FRAZER 


Member, Reed, Smith, Shaw & McClay 


CHARLES W. FRIEND 


Vice-President 
Brownsville Coal & Coke Company 


INSTITUTION 


JAMES E. LEWIS 
Harbison-Walker Refra hermes 


SIDNEY S. LIGGETT 


Banker 


WILLIAM L. MONRO 
American Window Sess | aoe 


FRANK R. PHILLIPS 


President, Duquesne Light Company 


F. BRIAN REUTER 


Vice-President, The 
Union Trust Company of Pittsburgh 


ANDREW W. ROBERTSON 


Chairman, Westinghouse 
Electric & Manufacturing Co 


WILLIAM WALKER 


Direcior, Reliance Life Insurance Co. 


Member Federal! Deposit Insurance Corporation 
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@ Taxes on companies in the 
Associated System amount to 
$18,191,860 a year or to $49,841] 
a day- holidays included. 
Gigantic as is this total, it is 
not so alarming as the rate af 
which the tax burden is increas 
ing. For the 12 months ended 
October 31, 1937, the increase 
over the previous 12 months 
was 28.6%. In the past 5 years 
taxes on companies now in the 
System increased 77%. 
Utilities wish to contribute 
their share to the cost of gov 





$50,000 
A DAY 
FOR TAHES 


ernment. But when taxes on 
utilities become excessive, the 
industry's credit is impaired 
and it is unable to attract all the 
funds necessary for new con 
struction. As a result, service 
to customers may suffer. 


TAXES INCREASE 77°. 


1932 $10,242,037 
1933 . 11,244,392 
1934 . 13,052,284 
1935 . 13,865,221 
1936 15,250.813 
1937" 18,191,860 


"a months ended Oct. 31. 
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Now it is emp 


1p% 
unfair Or dece; 
‘ 


t10on 


Ww ¢ 
against all 

pract ccs in COMmmMc;:rce 
de S1Sst orders. WI! 


final unless 


CCAS and 
come ppeal 
4} pea 
days, are buttressed with tl 
$5,000 fine 


Proud as 


for violation 
the commissi 
streamlining done on this 
25-year-old act, it is most 
ions that 
which give it exclusive jurisd 
ull food, drug and cosmeti 


the new sect have 





























and which clinch its victor 
year fight to prevent the | 
Administration from gaini 
thority under the ; 
land bill. In the exercise of 
thority, the commission 

to seek court injunc Sone w! 


long per 






bersome cease-and-« lesist 
unequal to the job of co; 
food or drug a ‘Aaatt rig 


and broadcasters are specifica 

from the operation of such 

when their business would 

and when they can prove go 
Finally, the measure provid 

of $5,000 or six months’ 

if the “commodity ad 





advertise 
injurious to health under th 
prescribed in the advertiser 
or under conditions 
tomary or usual, or if such 
with intent to defraud or n 
der the new provisions an ad\ 
only 






such 







is adjudged false not 





“made or 
but also in terms of the exte 

it “fails to reveal facts mate 
light of representations 

Despite the apparent 

these provisions, business is 1 
the control of advertising rep 
in the FTC and not the F&DA 
not anticipate any big crack 
its old friends in the commiss 






such 
















Labor Board Victory 


Appeals Court orders Consoli- 
dated Edison to drop A.F.L 
union, give C.1.O. a chance. 


THE National Labor Relatic 
marked up another court vic 
mittee for Industrial Org 
unions in the utility field g 
chological shot in the arm whi 
fied their organization drives, a: 
lawyers throughout the count 
given something to think al 
week in the noted “Con Edis 
But the decision of the Uni . 
Circuit Court of Appeals in N ' 
upholding the NLRB order t 
dated Edison Co. and affiliate 

an agreement with an America 
tion of Labor union and 

in collective bargaining, mark 
an important milestone in 
fought case and didn’t conclude 
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Farmers Bear Down 
on Harry Bridges 


SPOKESMAN BANCROFT 


Vith a $600,000,000 gun, the farmers 
of California last week fired their first 
shot in a major attack on Harry 
Bridges and his “march inland.” 

\ppearing before the Committee 
of 43 in San Francisco, the Asso- 
ciated Farmers served notice on the 
city’s business men that they must 
keep the road to market clear “of 
labor domination” or see a large por- 
tion of the $600,000,000 spend an- 
nually by the farmers go to other 
buying centers. These demands have 
long been part of the aggressive anti- 
Bridges program sponsored by Asso- 
Farmers (BW—Jan8’38,p35), 
but never before have they been pre- 
sented as a flat ultimatum. 

Spokesman for the group was Phil | 
Bancroft, A. F. vice-president, who ap- | 
peared in a broad-brimmed hat, flan- | 
nel shirt, and high-topped boots that | 
added an authentic ranchman note. | 


ciated 








son attorneys indicated this week 

‘ they would file a new appeal, with 

preme Court opinion in view. 

Among labor cases of the past two 

r “Con Edison” battle ranks 
terest, because the question of 
ommerce is deeply involved 

)—]un26’37,p41), and because the 
s one of those which decided 
union had jurisdiction and 
» with it, without benefit of 
elections or NLRB advice. Re- 
decisions have almost unani- | 
ivored the NLRB contention | 
1 power to order abrogation | 
arly contracts if it found a | 
union was improperly ex- 
ym consideration. 
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\ ‘a A COMMON FREIGHT; a haughty Pullman car calls me. 


Sure, that’s me—C & O 9259—a box car and proud of it!...Standing 
here in a forwarding yard, waiting to be switched into a fast mani- 


fest train, I say to that Pullman, “Sister, if your train didn’t, run 
nopight, i it wouldn’ t make a terrible difference to many people. But 
idn’t—! Say, if my trains stopped, jobs would stop— 

. My trains carry food—materials to build and 


"work with -anetiindaies fight disease with—necessaries...All right, 


Tm the draught-horse of the railroad; but I get around. Up and 
n off, just last month, on five different con- 
milk be s from Charleston, West Virginia, to 

d up agai y aC & O train at Potomac Yard near 

rith pinay or a .down to Richmond, Vir- 

d goods and jars of jam and jelly...on to a New- 

rehc Se to take leaf tobacco to a ship bound for China 
see Mbt sled trp a = 

of condition and handles me and my contents with every safety 


Fe Pieciitigh chey cnc, and with all possible speed ... I may be un- 


Wate 


on. : 
re 


romantic, but I’m-satisfied with my job—it’s important” 
* * * 


Thank you, No. 9259. That's how we feel about you—you're important. You're 
part of a superb equipment that helps us give shippers dependable service, con- 
trolled regular performance om schecule...and extra service whenever required. 
Chesapeake and Ohio representatives, located in principal cities from coast 


a to coast, are ready and able to help you with your shipping problems. 


CHESAPEAKE ...d O/i. LINES 


CONTROLLED PERFORMANCE 
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Senate Opposes Company Suriay 


Most of members seem to agree with Hary ison’, 
demand for total repeal. Issue may be decides whe, 
conferees of both houses meet next month. 


THE major battle over the new tax bill be—in all probability 
is still to come. This week the measure month 
the House passed was over in the Sen- As the bill now stands, 
ate; the Senate began hearings; but the have got a break. The 
real test of the Administration's strength tax on closely held corporat 
will not be on the floor of the upper eliminated, and only a mild 
house. It will be in conference. the original undistributed 
When representatives of the House lingers—that on corporat 
and Senate get together to tamp down comes of more than $25, 
differences in each other's legislation, And the Senate has gis 
, . the whole question of the undistributed cations that it doesn’t wa 
That's what this supermarket earnings tax will be reopened. That will much. Sen. Harrison, ch 
at Macon, Ga., gets with its . 
Frick cooling system, the work 
including: Farmers Vote “‘Yes” on Crop Quotas 
(1) Air Conditioning 
(2) Ice Making 
(3) Carload Storage 
(4) Freezer Storage 
(5) Cooling Display Cases 


Let Frick Refrigeration give 
your business similar super- 
service; write 
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A Well-Built, Low-Priced 
POWER LAWN MOWER 


For industrial & At a price 
lawns, homes, everyone 


schools, hospi- can afford. First referenda under the and a crop of p 
tals. new farm law, held over 11,000,000 bales 
the weekend. proved year’s crop was a fr 
THE what was knewn in ad- 18.746.000 bales). |! 


vance—that Sec. Wallace cured tobacco mark 
HOMELAWN gets to enforce market- would, according to 
ing quotas for cotton and program, be limited | 
tobacco this year. The < little over 700,000.0 
cotton farmers shown : as against 850,230./ 
here were among those , 1937. Cotton surp! 
who voted 9 ta 1 in favor ie? a the beginning of th 
of control, and the to- ‘ crop year next Aug 
bacco vote was more than expected to be up 
8 to | in favor. A two- of 12,500,000 bales 
thirds majority was _ re- Underwood & Underwood der 5.000.000 is ex 


quired, but that was Sec. WALLACE ered normal), so m 
quotas arent 


Two Georcia Vorers Ponper Tuer Battors 


pretty much assured, for ing 
- ihe eee = if the farmers had turned down the pected to run prices up in the 
Toro Manufacturing Corp. quotas they would have been ineli- future. 
MINNEAPOLIS INNESOTA gible for two years for federal loans Curtailment re 2 _ 
America’s Largest Builders of to carry over surpluses. effects in the market for edible 
ph ns The program “in at a cotton however, due to the prospective 
° S .50 at I acreage of about 26,500,000 for 1938, supply of cottonseed oil. 
21 inch 
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nce Committee, has declared 
o wipe out the undistributed 
x entirely; and in a prelimi- 
members of his committee, 
clear that the Administra- 
have a tough time retaining 
till left of that levy. 
up for the loss of revenues 
third basket" tax, the House 
¢ a gal. increase in the liquor 
Undersecretary of the Treas- 
ell Magill informed the Sen- 
e Committee that the House 
fell some $22,000,000 short 
5.330,000,000 in revenues re- 
the Treasury. 
of the uncertain business out- 
vever, Congressmen are apt to 
revenue estimates with skepti- 
That $5,330,000,000 figure was 
1 on a fairly smart recovery in 
activity this fall. Though that 
ncouraging aspects (insofar as 
rs hopes), most Senators and 
recall that they were 


aX 
son's 


Ww hen 


tatives 
st. year. 
a revenue bill falls short ‘‘on 
by $20,000,000 or so, they are 
t likely to get exercised—on the the- 
revenues at a time like this 
figured to the penny anyway. 
f issue in the Senate is whether 
1 onto the undistributed earnings 
remnant. The Senate is convinced 
f Chairman Harrison’s statements are 
that business would prefer 
{ would thrive better on a straight in- 
Senate’s Tax Views 
More from the Treasury standpoint, 
Senate always has felt that a tax 
sed on earnings—and not on retained 
ome—is more productive. It was the 
Senate that in 1936 insisted on the nor- 
levy, after the House voted to 
fasten the entire corporation tax on un- 
listributed earnings. Only a last min- 
te compromise saved the undistributed 
rings tax at that time. 


And if the Senate has its way this 


year, there will be no compromise. All 
rporations will be taxed on income, 
e rate for the larger companies 

| probably be in the range of 16% 
“c. That would be in between 
lowest rate in the House bill (16%, 


earnings are paid out) and the | 
if no dividends are | 


rate (20%, 
stockholders) . 


In an effort to appease the Adminis- | 


tration, the Senate will try to strengthen 
102 of the revenue law which 
taxes Corporations improperly accumulat- 
ing surpluses. To date (BW—Mars 
58,p15), this provision has been inef- 
because the government must 
at the non-payment of dividends 
tes improper accumulation of re- 
The Administration fostered the 
buted earning tax to meet this 
fheulty. And that is still the 
in the current tax bill. 
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Holding your own as a 
business executive— 


clarified 
and made 
easter 
by these books 


Tut RE is nothing sadder than the cases of star perform 
production, in sales, accounting, or oth d partments o! bus 

fail to take hold when faced with executive duties and opportunities. 1] 
problems of analyzing, deciding, planning, and administering involve bri 
fundamentals that, consciously or otherw se, the successtul executive uses every 
day. And to provide a comprehensive, adequate treatment of these principles, 
is the purpose of this library. 


ness pra 


aq 


THE BUSINESS EXECUTIVES’ LIBRARY 


> 


7 volumes, 5} x & 2013 pages, illustrated 


ERE is a set of books that deals only with the principles and 

to the successful handling of executive problems in any line of 
books that you can use to your cé and make 
handling of the problems of thinking, planning and directing—in 
grasp on the reins of successful executive leadership. 


clarify nceptions, 


These books give you the seven fundamental principles upon which executive success 
depends: 1. Know yourself and how to lead others. 2. Know your own b 
business generally. 3. Know how to organize and manage your own department or a 
entire organization. 4. Know how to budget and forecast and plan for the fur 
5. Know finances and how to make full use of your bank. 6. Know how to talk ce: 
vincingly—how to sell your ideas and influence others Know how to think—how t 
analyze problems and arrive at correct solutions. Step by step this Library takes 1 
these basic principles and shows how they may be mastered and applied 


siness ar 


Subjects covered in the Library 


In these books you will find clear statements on the fundamentals of business organiza 
tion—good management without friction, lost motion or inefficiency—selection and 
training of men—economics in business—curtailing overhead without loss of efficiencv— 
maintaining self-confidence—raising organization morale, and a host of other subjects 
that are vital to you today. 


10 days’ free examination; small monthly payments 


How the books fit your own individual case may be determined from an examination 
of the books themselves. They will be sent on receipt of the coupon below. Should you 
decide to keep them and employ their many helps, then send only your first small remit- 
tance, and the balance in monthly payments, while vou use the books—paying, in all, 
actually less than you would if the books were purchased individually and without the 
installment payment privilege. they can serve in aiding your own progress 
Mail the coupon today. 


See how 





- 
McGRAW-HILL BOOK COMPANY, INC. 

330 West 42d Street, New York, N. Y. 

Send me the Business Executives’ Library, 7 volumes, postpa! 
examination Within 10 days of receipt I will send $1.50, and 
$17.50 is paid, or return the books postpaid. 

Name 

Address 

City and State 

Position 


Company . 
(Books sent on approval in U. 8S. and Canada 
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At Boston Electrical Show 





About 7,000 electrical men turned out last 
week for the largest electrical trade show 
held in Boston since the World War. 
Headquarters of the show, under the 
auspices of the Electrical Manufacturers 
Club of New England, were at the Boston 
Garden, where 140 booths displayed the 
latest products of 450 manufacturers rep- 
resenting 80° of the industry in the 
United States. Space was sold out weeks 
before the show opened. 

Left to right in the picture above are 
Arthur J. Hurley, chairman of the show 
committee and sales representative of the 
Collyer Insulated Wire Co.; W. F. Taylor, 
New England manager of Allis-Chalmers 
Mfg. Co., which won the first prize for 
instructive display; and Thomas H. Carens, 
vice president of the Boston Edison Co. 
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Tool Engineers’ Show 


Production men hold first ex- 
position. 20,000 visitors see 


162 exhibits. 


Last week a lusty infant among techni- 
cal societies, the American Society of 
Tool Engineers, composed of men in- 
terested in the manufacturing phases of 
mass production industries, suddenly 
ee over the adolescent stage to 
full fledged manhood, by staging one 
of the most successful machine and tool 
shows ever held. 

There were 162 exhibitors. More 
than 20,000 visitors packed Detroit's 
Convention Hall, day after day from 
Mar. 9 to 12. They provided enough 
direct sales and sales leads to keep sales 
forces busy following up for weeks to 
come. 


Industry Crashes the Gates 


An hour after the show opened, one 
exhibitor had more than covered all 
expenses connected with his exhibit. At 
times it was even impossible to register 
the visitors or collect passes at the doors 
fast enough. Industry just crashed the 
gates. 

Yet out of the thousands who at- 
tended, not more than 500 were classi- 
fiable as “general public” or curiosity 
visitors (required to pay admission). 
The rest were such people as produc 





—THE SAFE DRIVER REWARD 


"a pays to avoid accidents, 


ful drivers. Now claim-free drivers are 
Safe Driver Reward plan, 159% of the 


re-pays!” « For under the 


” has always been the motto of care- 


“It actually 


say ing, 


annual premium is paid back to owners of private passenger 
cars ... if during their policy term no claims involving loss to 
the company have been brought against them.* + Now to be 
claim-free means literally to reduce the insurance premium, 


and to enjoy lower-cost 
sound protection than is 
available to drivers who 
are claim-pressed. 


* The plan is operative ine 
majority of States 


American Surety 


COMPANY 


New York Casualty 


COMPANY 
Home Orrices, New York 


Both Companies pay the Safe Driver Reward 
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tion executives, master mech 
intendents, foremen, and 
sentatives of machine and 
panies that did not have ex! 
show and wished they had 

The exhibits were most]; 
tion” rather than “capital 
fixtures, chucks, lighter ty; 
chinery, etc. Products s 
have suffered lately because 
state of industrial producti 

The preponderance of | 
of heavy machinery was |! 
a ruling of the National M 
Builders’ Association pr 
members from exhibiting 
anywhere except at the 
show itself, held every 
years. 

Some members got arou 
ever, by exhibiting other 
and plastering the booth 
graphs of their machines 
of oy. were machine 
who do not belong to the 
including plastic molc ling 
ufacturers, who had a regula 
Detroit, and independents 
Michigan Tool Co. (gear 
H. R. Krueger & Co. (multi 
machines), Snyder Tool ¢ 
machinery). 


Machine Tool Buying 


Detroit finds 
ness, and 


G.M. to act soon. 


MACHINE tool business is <¢ 
opening up in Detroit Par 
the arrival of the long delay 
season in connection with 
partly to purchases for impr 
facturing ethciency and ever 
capacity, capital goods ma 
should have a pretty profitab 
it in the next few months 
Only needed now to mak 


good machine tool year in D 


the breaking loose of the | 
Rouge plant capacity expar 
gram, and the crystallization 
Motors’ big buying progran 
to be one of the largest in 
pany’s history 

Already some new machin 
have been released by G. M. p 
big buying is still some thr 
weeks away. Even if Ford d 
cide to go ahead this year in 
Rouge plant « apacity up to 
a day, and even if G. M.'s 
reduced somewhat before the 
signed and sealed, machinery 


1938 will certainly be much be 


anyone would have anticipated 
weeks ago 


Meanwhile Russia 


to further boost the total. 


improved 
expects Ford 


and Jap 
tinue to add to their purchases 
chinery in this as well as other 
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Bu 
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BUSIN! 


Business Abroad 


Europe’s latest war scare starts rush of frightened 
capital to America, into the commodity markets, or 


in search of gold. 
in France deteriorate. 


Business and political conditions 
Canada believes business reces- 


sion may have touched bottom. 


id its worst war scare since 
week. It will have the jitters 

time. 
any stops to digest Austria, 
10ves Cautiously in settling the 
yf the German minority in 
slovakia, there may not be trou- 
ble t if Berlin believes that France 
too weak to act now, or that Britain 
«ill not sanction any aid for Czecho- 
jovakia in case of attack, there may be 
seouble. for Czechoslovakia will inevi- 
nbly fight rather than capitulate. And 
once trouble starts, it is very likely to 

spread 

The Polish-Lithuanian controversy 
s week is another indication of Ger- 
pressure. The Polish Corridor 
ch separates Germany from East 
sia and gives Poland an outlet to 
sea is German, and Hitler is de- 
| that it be returned to the Reich. 
however, has a 10-year pact 
ind which it is not likely to 
But if Poland could have Ger- 
ipport in “‘settling an incident” 
thuania, it might easily end up 
trol over the little Baltic states, 
to the sea, and a deal with 
returning the Corridor and re- 
moving the cause of perpetual friction 
with the Reich. It is almost certain that 
sower would come to the aid of 


i Oo 

ing 
busi 

| and 


If German arms and highly trained 
ers assist Mussolini in winding up 
umpaign with the Spanish rebels 
the capture of Madrid, it will as- 

re Germany of a voice in the control 

ountry and give Rome a bar- 

ning point when Great Britain at- 
npts to make a deal in the Mediter- 
usiness Week still believes that Italy 

ttle more than a tool in the Rome- 
rlin alliance. The natural outcome of 
many’s expansion program, if it fol- 
ws the plans laid down in Hitler's 

My Battle” (page 13), is a greater 

nomic union comprising all of the 
tory between the Baltic Sea and the 


\ 


Whether or not Mussolini is disturbed 
by this outlook will be evident in the 
next few months, for within that time 
he is likely to come to terms or to blows 
with the British. 

France is playing into the hands of 
the Germans and Italians. French eco- 
nomic conditions are bad, and are grow- 
ing worse. 

The newly formed Blum government 
is not one which will last. It is possible 
that the next sharp break in the franc 
will precipitate a financial crisis, the fall 
of the Blum cabinet, and the creation 
of a national coalition government. Or 
the inability to form such a government 
might cause an open break between the 
Right and the Left. That is the weak- 
ness in France today, and it is as much 
a solace to Mussolini and Hitler as it is 
a worry to London. 

These are the factors which in- 
fluenced world markets this week. 
Frightened capital from Switzerland, 
from Holland, and from France fled to 
London. There it was used to buy gold, 
or to buy commodities or to buy dol- 
lars. It pushed down the value of every 


free currency in Europe. It strengthened 
the price of commodities It 
} 


i 


created 
This will An embargo on 
capital exports from France is inevitable 
if there 1s another precipitate drop in 
the franc, or if the present drain con 
tinues for long. There is likely to be 
a steady flow of funds to America, in 
one form or another. The fear of 
may be lessened in the next few wecks 
from the high pitch to which it 
forced by the German move into Aus 
tria, but it will not go back to where 
it was a month ago 


continue 


war 


was 


War flames have 


crept nearer to Europe's powder kegs 


Great Britain 
Continental capital flees to Lon- 
don and New York. Stocks are 
weak on fear of mounting 
taxes. Imports soar; exports 
slump. 


LONDON (Cable)—Supporters of the 
recent Foreign Minister, Anthony Eden 
are having their opportunity this week 
to taunt the Chamberlain followers with 
I-told-you-so jibes. The Prime Minister 
is, in fact, on the spot. If Mussolini 

silence this week means that he has 

deal with Hitler, Chamberlain's policy 
would seem to be defeated and a chang 
in government will come 
So far, the only indi ( 
of policy is the notable hardening ot 
the of the London 


as no surpris 


ition of a char 


editorial attitude 





WHAT’S HAPPENING TO LIVING COSTS 
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‘eciterranean and Black Seas. It will 
lt to accomplish; certainly re- 
vill be greater than it has been 
da 
heless, each bit that is accom- 
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hed gives Germany—with a growing 

losely-knit country—a greater su- 

over Italy’s empire, which is 

t likely to spread first along the com- 

arid southern shores of the 
inean. 


“FRANCE IS EXPENSIVE” is no longer 
just a tourist reaction. Workers watch 
mounting prices for bread and wine and 
cheese and declare they have been climb- 
ing faster than wages. Employers insist 


that prices must go up to meet the sharp 
wage increases forced on them in the last 
two years. In Germany, it’s different 
There, in spite of scarcity, prices change 
little because of government controls. 
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ELAX and take it easy on the fast, modern, 

completely air-conditioned Norfolk and 
Western passenger trains traversing the beau- 
tifully scenic region between the Midwest and 
the Virginia Seacoast. Ride in modern Luxury 
Coaches. Sink into deeply cushioned, individ- 
ually reclining seats and enjoy the pleasant 
restfulness of smooth, clean, comfortable travel 
. . » with plenty of room to stretch your legs. 
Travel in comfort that will remind you of your 
favorite armchair at home! 


Step into a cheery, air-conditioned dining 
car for a delicious, tempting meal prepared 
and served in a delightful style that is sure to 
please you. Snuggle into a roomy. comfort- 
able berth for a night of restful sleep in 
the quiet surroundings of an air-conditioned 
Pullman. 


Travel as you like it, is yours on The 
Pocahontas and The Cavalier. Any of the 
Norfolk and Western Railway's representa- 
tives will gladly give information regarding 
schedules, fares, etc., and assist you in plan- 
ning your trip. 


183°—A CENTURY OF SERVICE—1938 
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As Hearings Got Under Way on British Pact 





BIccEsT BATTLE in the negotiating of the Anglo-American trad: 
will be over textiles and raw wool. 

facturers have organized to protect their business, and western wool 
are ready to fight any reduction in the duty on wool. 
the trade pact opened in Washington on 
| Nourse Rogers and Allen T. Treadway (shown here), both of Massac! 
and both consistent and bitter opponents of the whole reciprocal tra 
gram, were among the first to present arguments against the reduct 
duties on products imported from Britain. 


New England textil 


Monday, Representativ es 












Times, the newspaper which is said to 
reflect the attitude of the Eden successor, 
Lord Halifax. 

All markets have been dominated 
by Continental developments. There is 
a genuine war scare, coming simultane- 
ously with the return of a not-very-wel 
come Blum government in France. Cap! 
tal has been flowing into London all 


‘week, but much of it has gone immedi- 


ately into gold, into dollars, or into 
commodities. 

Stock prices were higher early in 
the week when this influx was at its 
peak, but dropped against the soaring 
fears that the war scare would boost 
defense expenditures far beyond present 
high levels and ultimately react on taxes 
and British profits. 

Foreign trade figures for February 
add to the gloom. Imports continue to 
climb far ahead of last year’s figures, 
while exports are down. Much of the 
rise in imports is due to heavy purchases 
of food products. 

New orders for ships are helping 
to take up the slack in the steel trade, 
but automobile manufacturers are delay- 
ing new contracts. Intensification of the 
arms program is expected to force more 
business out of Britain the 
pressure to complete the program at the 
earliest possible date. The week's de- 
velopments in Austria and in Spain, 
with the little alarum along the Polish- 
Lithuanian border, will speed arms pro- 


because of 





Germany 


Berlin evaluates the assets an 


man and foreign business. 


the world has of the met! 
union of the Reich and . 
tionably satisfies the aspira 
jorities in both countries 

party sympathies. 
dream of Anschluss, Hitler | 


Central European politics Or: 


adventures, thoug! 
lieved here that any decisi\ 


Business faces ; 
merger and adjustment of 
and Austrian economies 
many's major gains: 


the addition of 
tory and nearly seven 


power are welcome addi 


(3) owing to the n 


an ideal springboard for Ger 
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onomic drive for markets in 

ern Europe 
; . . . . . » > 
Germany's liabilities from the 


(1) Austria, more than Ger- / _ . 
dependent on food imports, L)il i; ( Mf 
igricultural self-sufhciency an » antic Jjervs a 
iter and more difficult problem Y . . ; 
Reich; (2) Political necessity Cc omprehensive [nsu “ance Service 
dy absorption of Austria’s 400,- 
plat | implies huge work- 
investments (the highway pro- 
ll be pushed to Germany's new 
orders) at the Reich's expense. ever, marine insurance is only a part of Atlantic's 





he 96 vears Atlantic has been an outstanding com 


pany in the marine insurance world. Today, how 


Austria pays a high price for access | comprehensive insurance service which also includes 
big German market by sub- 
to the strict regimentation of Fire bad Automobile ° Yacht e Registered Mail 


Reich's totalitarian system, and by Jewelry-Fur Floaters *¢ Other Personal Property 
exchanging a free and sound currency 
for the fictitious Reichsmark with all its 

reign exchange restrictions; a transfer 
moratorium on outstanding debts and 
ve surrender of a gold reserve three 
times bigger than the Reichsbank’s own. 
Austria also must accept German 
tourism instead of the highly profitable 
foreign tourism which covered her trade 
ficit. By joining the Reich, Vienna m= 


ai 
A NON-ASSPSSABLE 


so will be forced to sever its highly T L A N T T 
, PROFIT PARTICIPATING A Cc 


eloped banking and other interna- 

| relations. ee hentone See ae 
union's immediate repercussions INSURANCE COMPANY Mt rt AL INSI RANG E CO. 
ign business—-as foreseen in Ber- Atlantic Building: 49 (Call Sireet, New York 
ure: (1) Extension of Germany’s ! 
rency restrictions depreciates Austrian 
ls: (2) Substitution of the Reich’s 
ly restricted system for Austria’s 
freer foreign trade régime, combined 


th the duty-free competition of Ger- > ] 
in manufactures, is bound to curtail 
reign imports into former Austrian 


ty; (3) Greater Germany's bar- 
ing power in negotiating commer- 


5 = has been considerably Dowe Y j n A k Y Oo n ! 


, Profitable manufacturing of any 
France es kind needs reasonable electric 
Life of Blum government will power rates, plus adequate and 
be short. Economic conditions dependable power sources. Akron 


are bad. has both. 


Domestic Transportation * Commercial Floaters 


All of these policies are non-assessable, and are avail 
able to selected assured through their brokers. Most of 


them are issued on a profit-participating plan 


4sk vour broker about Atlantic Insurance 


LEGAL RESERVE 


Baltimore . Boston ( hicago » «i le veland Newark Philadelphia 
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Paris (Wireless) —The spectacular Cost of power —a combination of 
weakness of the French franc all this energy and demand charges — is com- 
eck indicates the lack of confidence in petitive with that anywhere in the 
the newest Blum government as well as country. 
the fear of serious trouble in Europe. 
omic and political conditions in 
e are genuinely alarming, espe- 
in view of the possibility that the | 
ors will seize this opportunity to | 
out more of their adventures. Duplicating circuits in a network of 
if France shows its usual alacrity distribution lines throughout the whole 
rgetting internal differences in the | Akron Industrial District protect cus- 
f a foreign threat, the country is tomers against service interruptions 


LOWELLVMLE 


Sources of power — eight intercon- 
nected generating stations from Lake 
—" Erie to the Ohio River — have over 
1,000,000 kva. of combined capacity 


1 shape to start a war. It is ad- 

1 here that the democracies, not PUT YOUR PLANT IN AKRON! 

g forcefully opposed the first | 

s of the dictators, must be ready 

ht now, or to vield RON 0 AT ON 
Conditions in France are steadily GREATER AK ASS (| | 

ng worse. The deficit in the 1602 FIRST CENTRAL TOWER AKRON, OHIO 


h credit balance in January was 








50 


1,441,000,000 francs, and in February 
1,969,000,000. Industrial _pro- 
duction, as measured by the govern- 
ment's statistical bureau, stood at 98 in 
January, against 102 in December. Pig 
iron, steel, and coal production all reg- 
istered declines. Motor car sales in 
January were 27,682, against 30,409 in 
December. 

The Blum government is not ex- 
pected to last long. It will fall on 
account of financial difficulties which 
may be serious enough to precipitate a 
crisis which will at the same time place 
an embargo on export of capital and 
bring into power a national coalition 
government with emergency powers. 

The closely-related Belgian situation 
is also unfavorable. Steel, textiles, and 
coal are slacker than at the yearend. 
The budget is seriously out of balance. 
The outlook is not good. 

France anticipates a Franco vic- 
tory in Spain soon, with fresh support 
from Germany supplementing the rather 
ineffective Italian aid of recent months. 


it was 


Canada 
Industry is fairly 
recent depressed levels. 
over rights of provinces 
Ottawa powers resumes, 


steady at 
Fight 


vs. 


OrTTawA—Indications more 
pronounced that Canadian industry, as 
previously reported, is to a considerable 
extent stabilizing at about an average 
of the levels of the first of the year. 
A reliable current survey shows that for 
the first time since the autumn, produc- 
tion for the past month has been sta- 
tionary over a large part of the indus- 
trial field, while about as many indi- 
vidual concerns are experiencing in- 
creased activity as are being subjected to 
falling off. Of concerns reporting for 
this survey, 45° show February pro- 
duction equal to that of January, and 
25% show expansion. But the general 
level is lower than a year ago, and 60 
of the concerns less active in February 
than in February of 1937. The depressed 
newsprint industry is seriously affecting 
general business. 

The Canadian steel industry has 
booked substantial orders, in part based 
on railway equipment requirements. Ca- 
nadian National recently placed orders 
amounting to $10,000,000 for freight 
cars, and Canadian Pacific’s orders, pre- 
viously anticipated, will run to $15,000,- 
000. They include 25 locomotives and 
another 10 are expected to be ordered. 
Also included are 50 automobile cars 
and 50 overhead tank refrigerating cars. 

Declining exports, however, darken 
the picture. The drop in February from 
the same month last year was $14,000,- 
000, reducing the gain for 11 months 
of the fiscal year to $23,000,000. 

Wholesale and retail trades re- 


are now 
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Stockholm’s New Airport Makes Sweden Air-Conscic 


OR ALL their advances in n 

fields, the Swedes have been 
prisingly slow in cultivating th: 
plane. Until recently, air servic: 
been to and not through the cou 
with most planes stopping at M 
on the southern tip of Sweden. 

A new era was ushered in 
the completion several months 
of the Bromma Airport at 5% 
holm. And with the establishn 
of regular service to the capital 
the south the country is ray 
becoming air-conscious. 

For all that Bromma is 
first big airport, it is one of 
world’s most modern, with con 
runways and all the latest tec! 
logical aids to flying. 

The planes used are mostly An 
can importations, such as the 
Douglas at the left. 


Swed 





port fairly satisfactory early spring turn- 
overs. The current economic index is 
110.9 as compared with 107.9 for the 
previous week. Carloadings and bank 
clearings are off again. With wheat 
prices falling, buyers at Winnipeg are 
holding off. 

The automobile industry is doing 
more of its manufacturing in Canada, 
importing fewer parts from parent 
United States plants, and employment is 
higher than a year ago. 

The Ottawa government is going to 
have to fight for retention of one of 
its chief sources of revenue, the income 
tax. The legislature of Ontario, richest 
of the provinces, has just passed unani- 
mously Premier Hepburn’s resolution 
calling on the federal administration to 
hand over this tax source to the prov- 
inces. Ontario claims the income tax 
belongs exclusively to the provinces un- 
der the constitution and that the federal 
government usurped it. Quebec, second 
richest and most influential province, 
will probably join in the fight. These 
central provinces contend that too much 
money is taken from them and handed 
over to the poorer western provinces. 

In this connection, the House of Com- 
mons has just heard a charge by ex- 


Prime Minister Bennett that th 
Canada which he founded in 
country’s central bank, is be 
jected to political influence in 
the hard-up provinces. Ontario 
had been refused a loan by the 
Canada but subsequently a $3 
short-term loan made to 
province. It was not paid wi 
and was transferred in the book 
bank to the “investment”’ columr 
nett said that when he establis! 
bank he placed it under private 
to preclude political influence | 
present government brought it ur 
control. 

Further restraint on creditors 
posed in new bills of Alberta's 
Credit government. Foreclosure by 
gage holders is made virtually 
sible. Another measure provide 
debtors may place their obligat 
the hands of a debt adjustment 
and be liable to creditors for 
quarter of their income. 

General Motors of Canada 
week marked production of its mi 
automobile at Oshawa. The fi 
was built in 1907 and value of p 
tion since then was $587,000,0¢ 
the payroll $126,000,000. 


was 
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Money and the Markets 


Seizure of Austria and resultant European tension 
upset financial markets, causing stocks to swing widely 


and contradictorily. 


Wheat rises on war seare, and 


gold influx boosts the dollar. 


of European affairs this week 
shocked financial markets here 
id. This despite the fact that 
stocks had scored fairly sharp 
the first couple of days of the 
ded by a dribble of capital from 
seeking refuge in American se- 
ons were so confused, and 
sO rapidly, that it wasn’t a true 
narket.” Stocks swung widely 
somewhat contradictory fashion. 
called war stocks went down 

he main body of shares turned 
instead of resisting the trend. 
which ought to be a war baby, 

{ new lows on Wednesday. 

tals, which were favorites on 
Tuesday, had great dithculty retaining 


war 


r gains. 
Wheat, of all the commodities, came 
losest to reacting as it is supposed 
when war scares come close to frenzy. 
bread grain had slumped to new 
for the season early this week. But, 
n stocks broke on Wednesday, wheat 
nediately began a swift climb which 
ried it up nearly 3¢ a bu. for the 
The rise in wheat was expedited by a 
arp expansion in flour mill activity. 
millers had been operating at low 
vels until, attracted by the slump in 
wheat price, orders stepped up sub- 





Monthly Index 
Normal 100 
1935 1936 

January mee 63.4 72 
February 63.1 69 
March 63.7 
April 
May 
June 
July 
August 
September 
October 
November 
December 


Annual Average 











their 
Bu siness 


Fer THOSE who like business 
statistics by months, Week 
a month-by-month average of its 
weekly index figures for 1935, 1936, and 
1937. In the July 4, 1936, issue these fig- 
ures were carried back through 1929, 


presents 


stantially. Bakers were reported to have 
small stocks of flour. The combination 
of mill buying and war-inspired. specu- 
lation couldn't be denied 

General mobilizations and 
armament appropriations in Europe pre 
cipitated a general currency crisis. Mon- 


eys of small countries which had been 
1, 


soaring 


hoping to remain independent were 


51 


pressed by contemplation of Austria's 
fate, declining along with the British 
pound and the French franc. Gold once 
more began to flow from Europe to the 
United States, sending the dollar to the 
highest level in months 
Treasury's new policy 
Id to 


Structure in any 


In view of the 
of allowing $100,000,000 of 
flow into the credit 
quarter before starting sterilization, this 
gold flow is significant. It's hot money, 
but it will idd to banks’ excess reserves 
: incidentally, are 


These excess reserves 


up to $1.470.000.000 

In view of 
domestic d | 
Higher aut 


farm impli 


tion 

rising 
plate operations rf 
30°7 early in tl 


noticed 


tieos = ‘ 

Which Way Metals? 
Dealers puzzled by conflicting 
influences, largely arising from 
European situation, 

shoved and haul 


week 


a most 


DiveRSE influen 
on metal 
non-ferrous dealers 
of adjusting to do. War scares and flight 
by Europe ans from t 
aided prices; the arm 


prices this viving the 


intricate joD 


irrencies 


iment f 


things 


gave renewed evidence ol providing a 


big backlog Possibility of imminent 
conclusion ot 
alter supply and 
are some signs of reawakening industrial 
demand in the United States, but sup 
and 


the Spanish civil war may 
lemand factors. Ther 


plies in this country are burdensome 
continue to grow 


All things lered. the 


ons! non-terr 
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HITLER COUP UNNERVES POUND AND FRANC 


Exchange Rates in Per Cent of 1929 Gold Parities 
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metal people in this country are perhaps 
a wee bit more hopeful than at any time 
for several months. Yet they fully real- 
ize that pitfalls abound. For example, 
when armament demand and inflation 
fright provide the backbone of foreign 
eet | the situation is about as stable 
as a powder mine. 

Copper statistics (see chart, page 15) 
are susceptible to many interpretations. 
This week's figures, covering February, 
show a healthy balance between produc- 
tion and consumption abroad. The re- 
verse is true in the United States. Re- 
fined output last month exceeded con- 
sumption by about 27,000 tons, and 
stocks on hand spurted again. The nar- 
rowing of the gap between production 
and consumption was shallow consola- 
tion. Output of blister (unrefined) 
copper by mines and smelters has been 
cut 40% since the 1937 high, but the 
reduction hasn't been nearly deep 
enough to secure a balance with the 
demand. 

Reductions in prices of several semi- 
finished metal products in the last few 
days have been regarded as significant. 
The cuts have brought new-order in- 
quiries from fabricators who had been 
on a buyers’ strike. Important reduc- 
tions include leaded zinc oxide (widely 
used in pigment manufacture), brass 
(which alis a myriad of industrial and 
building industry needs), and white lead 
(which is basic in the paint industry). 
These things mean enough to construc- 
tion so that they may be straws in the 
wind on building prices. 


© 
Goldfish Bowl—In the past, the prin- 
cipal reason why brokers kept their 
financial affairs to themselves and their 
banks was that they feared that cus- 
tomers’ men might misuse the informa- 
tion. There was the danger that a cus 
tomers’ man would try to wean a client 
from a competitor to his own house by 


suggesting that his firm's capital was 
larger than the other firm's. 

But now, after the Whitney affair, 
brokers are anxious to take the mystery 
out of their business. They want to re- 
assure Customers who are nervous (page 
16). 

Customers’ men, furthermore, are not 
apt to be much of a problem these 
days. First, there aren’t as many of them 
as there used to be; second, they are 
better trained now that the exchange 
calls on them to take intelligence tests 
before qualifying them for jobs. 

+ 

Arachis Hypogaea—Peanuts to you; 
groundnuts, they call them abroad. Any- 
how, the peanut is the latest commodity 
to be admitted to the future markets. 
Trading in peanut futures started on 
the New York Produce Exchange on 
Tuesday, Mar. 15. 

The United States each year devotes 
more than a million and a half acres to 
the growing of peanuts; production runs 
upwards of a billion and a quarter 
pounds; farmers rake in $30,000,000 or 
so on the crop. Unlike Europe—where 
most of the peanuts grown are converted 
into oil—this country uses most of the 


MARCH 


production in the form of 
in peanut butter, and in vari 
tions. 

Nevertheless, 
has become an 
factor in recent years. Subs 
the Department of Agricultu: 
version of peanuts from cust: 
lets into oil have played a 
trend; the shortage of cott 
and lard in 1934, 1935, and 
the rest (see the accompanyir 
tion). 

Although the peanut is fairl; 
in most of its uses, its increasir 
tance in the field of edible o 
tracted some attention. Eve 
refining, it yields a relatively | 
oil. Refined, this oil takes 
alongside cottonseed oil in us 
price. Right now it is quot 
84¢ a Ib. (the domestic mar} 
tected by a 4¢ a lb. tariff) 
selling very actively because 
oil is about }¢ to 4¢ lower 

The Produce Exchange has 
the standard trading unit 
of “Eh Standard No. 1 She! 
Spanish Peanuts” laid down f 
in New York. The seller may 
buyers several alternative gra 
standard type is not availab 
Shelled Runner Peanuts, | 
Large Virginia Shelled, and 1 
Virginia Shelled. 


pe inut oil 
increasingly 


I 


* 

Cotton’s Relapse—tIn the 
night, offerings of cotton h 
somewhat more plentiful. Th 
sulted from several causes, not 
of which has been the disp 
growers to sell when the price ¢ 
well above the government loa 
of 9¢ a lb., as noted in Bus; 
(BW —Feb26'38, p49). Prices | 
40 points (about $2 a bale) fr 
recent highs. 

Things which have jolted the 
include the declining trend of 
disappointing domestic consi 
emasculation of the Smith ame 
to the new farm law, and, in get 
clearer understanding on the p 
farmers of the government's who! 
and-bonus program. Favorable 
the very-long-pull point of view 








Some Facts 


c———— Peannts ———~ 
Avg. Price 


the Farm 
3.80¢ 
3.57 
2.05 
1.54 
2.83 
3.29 
3.13 


(In Pounds) 
791,355,000 
722,745,000 

1,059,745,000 
1,041,150,000 
967,620,000 
1,123,040,000 
1,302,805,000 
1,300,540,000 3.39 
1,291,655,000 3.10* 


* Estimated. + Not available. 





Production per Lb.on Consumption 


on Peanuts 


Peanut Oil——— 

Net 
Impo: 
(In Poun 
8,050 
7,661, 
7,693 
1,489 
1,318, 
2,722 
80,723. 
49,006, | 
57,999," 


Production 
(In Pounds) 
27,079,000 
15,548,000 
11,568,000 
14,502,000 
9,792,000 
55,596,000 
64,407,000 
70.000,000 
51,000,000 


(In Pounds) 
18,000,000 
25,000,000 
21,000,000 
15,000,000 
14,000,000 
26,000,000 

122,000,000 

120,000,000 

— 

















BUs! 


ing vote of producers in favor 
ing quotas. 
as the Smith amendment is 
the Comptroller-General 
1¢ Department of Agriculture 
touchy spot. The comptroller’s 
| that, under the Smith amend- 
6 stipulated 2¢ bonus payments 
be made until adjustment pay- 
eretofore authorized had been 
|. These latter haven't been 
{ and won’t be for months, so 
ndment’s allure is minimized: 
ibly won't entice farmers into 
otton to the € ommodity Credit 
(where it would be impounded 
h time as the price approxi- 
2¢ a lb.). 
Exports, since Aug. 1, which were 
‘than 400,000 bales ahead of Jast 
rly in 1938, now are running 
300,000 ahead of a year ago 
totaled only 398,744 bales in Feb- 
wainst 647,481 in January and 
in February last year. Exports 
: season to date (Aug. 1 to the 
idle of March) were 4,657,985 bales 
mpared with 4,348,727 in the same 
riod a year ago. The slump in exports 
the last few weeks reflects 
tly the recession in the textile in- 
y abroad. 
Domestic consumption in February 
7,528 bales against 434,740 in 
y and 665,677 for February, 1937. 
the season to the end of February, 
1estic mills have consumed 3,512,826 
against 4,620,965 in the com 
ble seven months a year ago. Add- 
g exports and domestic consumption, 
ppearance in the first seven months 
the current crop year was 8,170,811 
mpared with 8,969,692 in the 
36-7 period. 


as 


. 

Speculative Interest—Cotton market 
nicians for some time shave been 
wzzled by the relatively small amount 
f trading on futures markets. It figures 

something like this: 
The 1937 crop was 18,746,000 bales, 
nd the carryover (at home and abroad) 
tle more than 6,000,000, a total of 
ips 24,800,000 bales Disappearance 
middle of March presumably 
ibout 8,400,000 bales, leaving a 
ipply of American cotton of per- 
ips 16,400,000. Slightly less than 
000 bales of the 1937 crop are 
ged under government loans, and 
1,670,000 bales are still held in 
in stock from previous years, re- 
g the free supply of American cot- 


something like 9,630,000 bales. | 
With that much cotton around loose, | 


t would be expected that hedge selling 


be pretty large. Yet the volume | 


en commitments, or “open in- 
‘ on leading cotton exchanges has 
deen declining steadily. On Mar. 12 the 
pen interest on the New York Cotton 
Exchange was only 2,671,600 bales com- 


pare! with 3,265,200 early in Decem- | 
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CHARTERED 1708 


How does a bank earn 
its keep? 


, ge is like your business: to survive and prosper 
it must render service. We believe that commer- 
cial banks have as fine a record of useful work done 
as has any other business or industry. 


Helping the small business to grow 


Many a small business concern, through able manage- 
ment and constructive banking service, has grown great. 


Helping big business to succeed 


Size in itself is no assurance of success. Large busi- 
nesses need not only large resources, but also many 
more kinds of banking service than small businesses. 
In supplying these, the well-equipped commercial bank 
helps to make enterprise more profitable. 

Helping to make jobs 

The history of the country shows that every indus- 
trial development has been helped by bank credits. 
And Bank of the Manhattan Company has had its 
share in many of these developments. 

Helping people to safeguard their affairs 

A bank’s usefulness ranges from broad community 
service to specific service to individuals. For example 
this Bank helps conserve estates, helps in the safekeep- 
ing of securities and other valuables, helps people to 
lead financially balanced lives. 


BANK of tre MANHATTAN 
COMPANY 


NEW YORK 


Member Federal Deposit Insurance Corporation 











INDUSTRY CARRIES ON through 
changing seasons and conditions. 
The Commercial National meets 
the changing needs of industry with 


directness and understanding. 


The COMMERCIAL 


NATIONAL BANK 
and 


TRUST COMPANY 
of NEW YORK 


Fifty-Six Wall Street 


MEMEER: FEDERAL DEPOSIT INSURANCE CORPORATION 


| 
| 


ber; during the same period open com- 
mitments in New Orleans dwindled 
from 488,300 bales to about 400,000 

Thus with free stocks of American 
cotton totaling more than 94 million 
bales open contracts against them total 
only a little more than 3 million bales 


| on the country’s two largest exchanges. 


From this it aj pears that a very large 
part of this season's cotton is unhedged 


| —unprotected against price fluctuation. 


| huge 


Presumably, this is in part due to the 
1937 crop and in part to confu- 


| sion over the government loan program. 
* 


Cottonseed Oil—While visible sup- 
plies of cottonseed oil are large—due 
to last year’s record cotton crop—the 

market for the oil continues to attract a 
great deal of attention due to the record 
rate of disappearance. February's ap- 
parent consumption, at 428, 531 bbl. 
was a good bit over expectations, and it 


| compares with a figure of 176,820 bbl. 


I 
for the same month last year. Consump- 


tion figures for the first seven months 
of the season (in barrels of 400 lb.) 
compare as follows: 


1937-8 1936 

316,781 253,426 
394,499 261,922 
484,633 242,088 
435,386 264,192 
358,329 351,616 
369.149 306.558 
428,531 176,820 


87,308 1,85 6 622 


August 
September 
October .. 
November 
December 
January 


February 


Seven months 


The visible supply, including oil and 
seed, was 2,749,600 bbl. at the end of 
February, practically unchanged from a 
month earlier, and substantially higher 
than the 2,054,000 bbl. reported a year 
ago. Nevertheless, the price of cotton- 
seed oil has been rising steadily (futures 
in New York are around 8.4¢ a lb.) on 
the prospect of a much curtailed supply 
next year due to curtailment of the 
cotton crop. 


This rise in cottonseed oil, at a time 


| when lard prices were wobbly, has puz- 


| zled many traders. 


Lard usually main- 
tains a fairly substantial premium, but 


| it now is hardly half a cent above cot- 


| tonseed oil. 


| pecting 


This despite the fact that 
lard stocks on Mar. 1 were only 116,- 
856,000 Ib. compared with 202,476,000 
a year earlier (the five-year average, 
1933-37, is 125,125,000 Ib. on Mar. 1). 
Many observers feel that if cottonseed 
oil supplies are to be short 10 months 
or a year hence the situation should 


| benefit lard. This despite the fact that 


hog slaughter, by weight, probably will 
be higher this fall than last. 

The Department of Agriculture re- 
ports that hogs totaled 44,418,000 head 
on jan. 1 against 42,948,000 a year be- 
fore. It is estimated that runs to market 


next autumn will be as large as a year | 


ago, and that pigs, due to cheaper feed, 
will be fatter. The spring pig crop is 
expected to be about 5“ larger than in 
1937. This is the background for ex- 
somewhat larger lard supplies. 
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Editorially Speaking— 


R movie marquee 
HERE COMES THE GROOM 
$300 IN CASH 


‘ 


imbassador Kennedy, arriving 
1, was received by the com 
chief of the Plymouth station, 
Hon. Sir Reginald Aylmer Ran- 
ikett-Ernle-Erle-Drax, we trust 
mbassador’s tongue did not at 
ent put his host's penultimate 
enultimate names in transpost- 


dreadful it would be if some- 
hile allotting the screen credits 
movie, “No Time to Marry,” 
ed the names of the man who 
the original story and the man 
vrote the scenario—Paul Gallico 
ul Jarrico! 


arrange the details of student 

n such a way that the future doctor, 
uture lawyer, the future banker, the 
yo scientist, and the youthful poet 
h and dine together day after 
says Pres. Conant of Harvard, 
the most powerful forces making 
liberal education are set at work.” 


or 


The forces of digestion. 


AROUND the country goes Mrs. Frances 
Haskell Edmondson, Texas politician, 
nding an alarm against marihuana 
Seven months ago she became a deputy 
riff of Bexar County, Tex., and two 
nths ago she gained the lofty title of 
Texas Ranger. We presume that both 
appointments were made to help her in 
er war on marihuana, and that she 
esn't do any regular rangering and 
erifing. If we're wrong, doubtless 
meone will correct us. But what 
really interests us is that Northern 
apers, in writing about Mrs. Edmond- 
say Bexar County is pronounced 
Bear. And that’s right, too, as every- 
¢ who’s been in San Antonio has 
ind out; and some day the news will 
en reach the dictionaries, which still 
nsist on the pronunciation Bay-ar. 


WHEN reporters asked President Roose- 

ibout his railroad conference, he 

t was a very informal meeting that 

ld not be dignified by the name 

onference. We're glad to see that 

ody is at last making an effort, 

wever tentative, to specify what a 
nierence is and what it isn’t. 


We see by the papers that the honor of 
resident Laredo Bru of Cuba was up- 
vhen his secretary, Jose Bringuier, 
fought a sword duel with a representa- 
twe who had denounced Laredo Bru. 
ne valiant Bringuier inflicted slight 

ls on his adversary, and then they 

ed, and then they left the field of 


honor. And as we read these sonorous 
statements, we wonder: What field of 
honor? How was Laredo Bru’s honor 
upheld? What is Laredo Bru’s honor 
und how can anybody but himself up 


hold it? What is all this gibberish? Do | 


the people who mouth these phrases 
have any idea of what they're talking 
about ? 


SAFECRACKERS took $1,000 in Revere 
Mass., and left behind “their ‘textbooks, 
two looseleaf notebooks containing full 
instruction on the business of cracking 
strongboxes,” says the Associated Press 


There would seem to be an appreciable | 
market for such literary ware. We'll} 


have to suggest it to our friends in the 


McGraw-Hill Book Co. Of course! 





what's wanted is a mass sale, and the 200 Gallons a Mile 


logical method is probably a correspond- | 


ence course, which could be strongly 
advertised in many magazines and news 


papers: “YOU TOO CAN BE A 


CHAMPION YEGG.” Or, “HOW | 
DO YOU KNOW YOU CAN r 


CRACK SAFES?” 


Topeka, which built a junior high | 
school in 1925 and named it Roosev elt, | 


has now made its original intention clear 


by renaming the school Theodore Roose- | 


velt. This is just clarification, not par 


tisanship, from the home town of the | 


last Republican candidate for President 


Every patriotic American's blood must 
have boiled and bubbled when he read 
that Gracie Fields, an English comedi 
enne, who is practically unknown in the 
United States, gets $750,000 a year in 
the English movies. That's far and away 
above the salary of any American movie 
actor. Can we stand for this? Isn't it 
mortifying? Mustn’t Hollywood im- 
mediately retort by raising Gracie Allen 
to $1,500,000 ? 


WE suddenly remembered yesterday that 
Prof. Ellsworth Huntington, Research 
Associate in Geography at Yale, said 
last December that June’s balmy weather 
makes people more vigorous and that 
consequently the babies born in March 
are the healthiest of the whole year's 
crop, and, being healthiest, have the best 
chance of attaining intellectual distinc 
tion. We suddenly remembered that this 
is March. But perhaps March isn't 
the fittest month for considering Prof. 
Huntington's full implications. 


IN order to raise the illegitimacy rate as 
a means of steadily increasing the popu- 
lation and making possible a bigger 
army, Nazi officials announce that “un- 
married mothers will not be required to 
ay the extra income tax imposed on 
All and spinsters.” What of un 
married fathers? 
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@ The Iron Horse is a 
heavy drinker. Erie 
freight locomotives use 
as much as 200 gallons 
of water per mile. Water 
for steam to send these 
giants roaring down the 
rails at a faster clip than 
ever before. 


Erie spends tremendous 
sums for chemical treat- 
ment of this water—in- 
suring greater locomo- 
tive efficiency. Erie loco- 
motives are specially 
built for high-speed 
heavy-duty work. 


They represent one of 
the reasons why your 
freight will be delivered 
on time—and safely. One 
of the reasons why Erie 
is “first in freight.” On 
your next shipment call 
an Erie Agent. 
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Repeal It Altogether 


The House has defeated one part of 
the tax bill that was wrong in princi- 

le—the third-basket tax, penalizing 
eaiponted corporations; and now 
the battle has begun in the Senate to 
defeat another a that is equally 
wrong in principle—the tax on undis- 
tributed earnings. 

Chairman Harrison of the Senate 
Finance Committee has taken his 
stand plainly. He wants total repeal 
of the undistributed earnings tax. But 
the Administration is making a stub- 
born and bitter effort to keep the 
shadow and perhaps the substance of 
that tax in the new revenue law, just 
as a matter of principle. This fighe 
for a principle, for a wrong-headed 
and destructive principle, is what is 
frightening business. 

Many corporations could pay the 
undistributed earnings tax imposed 
have a substan- 
But it is the prin- 


by the House bill an 
tial — left. 


og of that tax, this punitive princi- 
ple to which Mr. Roosevelt clings, 
that is doing so much to destroy con- 
fidence. It is recognized as vicious 
and menacing. What is a small rate 
of tax this year can become a large 
rate next year. The present bill gives 
no assurance as to how far the tax on 
retained earnings will eventually go. 

It is much more important to de- 
feat the principle of this tax than it 
is to take off the last 1 or 2©% of the 
tax rate. Percentages are temporary; 
principles are apt to have permanent 
effects. 

The present political situation is 
dangerous. It will remain so until 
business has an assurance that the Ad- 
ministration’s vindictive and destruc- 
tive policy will mot be carried out. 
We have reached a point at which 
business must get that assurance now 
—not from the Administration but 
from Congress. 

Only in the independence of Con- 
gress from Rooseveltian domination 
can business find an adequate basis for 
its healthy economic actions. Sen. 
Harrison’s attitude is in effect a de- 
mand for Congressional independ- 
ence. He not only opposes the puni- 
tive principle of the undistributed 
earnings tax and demands the out- 
right repeal of that tax, but he also 
po ons a simplifying revision of 
the capital gains tax, in order to en- 
courage new investment and to melt 
frozen credits; and he urges a reduc- 
tion of some of the high surtax rates, 


and an effective extension of the in- 
come tax to the lower income levels 
by reducing exemptions. 

Not all of this program, as Sen. 
Harrison himself indicates, is likely 
to be accepted by Congress this year; 
but the mere enunciation of the pro- 
gram is a strong symptom of increas- 
ing Congressional in ependence. And 
its leading provision—the complete 
repeal of the undistributed earnings 
tax—should be fought for vigorously 
in this session. The fight is against 
the bad principle of that tax. It is 
also against the extension of President 
Roosevelt's power. 

On more than one question, the is- 
sue of Congressional independence 
versus Presidential domination has 
been joined. Congress, for example, 
has been asked to give the President 
enormous authority for reorganization 
of the government. That bill should 
be rejected. The necessary reorgan- 
ization of the government should not 
be the task of the present President. 
Congress should keep him strictly 
within bounds. It should reject his 
general policies, of which the most 
urgent at the present moment are his 
policies of taxation. In that field his 
main demand, the retention of the 
punitive principle of the undistributed 
earnings tax, should be beaten down 
by an assertion of Congressional inde- 
pendence. 


Supreme Court And 
Tax-Exempt Bonds 


Sen. LaFollette proposes an interest- 


ing effort to solve the problem of tax-' 


exempt bonds. The Treasury Depart- 
ment thinks a Constitutional amend- 
ment is needed to end this exemption. 
Recently the Supreme Court ruled that 
a state may tax the receipts of federal 
contractors, and on Mar. 7 (with 
McReynolds and Butler dissenting) it 
expressly reversed earlier decisions by 
holding that the federal government 


can tax income derived fron 
as lands leased from a sta 
=~ LaFollette suggests that 
may be induced to carry this ; 
further by permitting Congr: 
state salaries and future issuc 
and local bonds. Conversely. 
could tax federal bonds and 
Most lawyers think the: 
chance that the Supreme ( 
sustain this. Yet it deserv: 
sion, at any rate. If there is 
remedy for the tax-exempt 
should be brought forward. 


As Europe Faces 
The Cult of Force 


The expected has come to 
central Europe—only sooner 
pected. What is still to be 
will also come to pass—a ge: 
ropean war. Perhaps no | 
nation will be able to keep ou: 
catastrophe. The United Sta 
keep out and must keep out. 

Hitler has violently seized 
His eyes are fixed on Czechos|!ovakia, 
The Czechs announce that they will 
fight—and anxiously they await the 
response to their voice. The French 
declare that they will stand by the 
Czechs; but they look hopefully w 
Britain. The British? They are nor 
sure. Chamberlain is embarrassed. His 
supporters, the Halifaxes, the Simons, 
the Hoares, the wise Lord Astor and 
the witty Lady Astor, have touted him 
as a realist. He is a “realist,” against 
Eden’s mere “idealism.” Yet Cham. 
berlain says Hitler’s action shocked 
him. How is this? A realist would not 
have been shocked. A realist knows 
the real situation and can predict what 
it will lead to. But it was Eden, not 
Chamberlain, who predicted rightly. 
He knew the real situation, which is 
a situation of psychology, not of eco 
nomics. He knew you cannot appease 
the fascist dictators, because fascism 
is a passionate cult of force. Sooner 
or later Hitler will have his way in 
Czechoslovakia, or he will fight. Either 
then or later, most of Europe will 
fight. 

Britain and France are reluctant to 
plunge into war. If they were in the 
ortunate position of the United 
States, they would not do it. The 
United States should not do it, despite 
Mr. Roosevelt's inclinations. 
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